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The deposition of Kurt Donsbach, defendant herein,
taken by plaintiff pursuant to the applicable sections of the
Federal Rules of Civil Procedure, on Wednesday, July 26, 1989,
before Marc Volz, CSR No. 2863, beginning at the hour of
1:20 p.m., at 610 West Ash ,Suite 1006, in the City of San

Diego, County of San Diego, State of California.
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SAN DIEGO, CALIFORNIA, WEDNESDAY, JULY 26, 1989, 1:20 P.M.

MR. BOTTS: Mr. Dilling has just come into the room and
made a statement. I ask that he make that statement on the
record.

MR. DILLING: Okay. I have appeared here pursuant to an
arrangement by agreement with Mr. Botts for the continuation of
Dr. Donsbach's testimony and on his deposition and also the
record should show that Dr. Donsbach is also present here with
me at this moment. As I have related off the record, I talked
to Dr. Donsbach earlier this week and also this morning here
from San Diego, where I traveled specially from Kansas City to
to participate in this continued deposition. Dr. Donsbach
indicated that his father in Montana was seriously ill. 1In
fact, perhaps terminally so, but nevertheless, he would appear
and participate in the deposition. I then met Dr. Donsbach
across the street in the Best Western restaurant and
Dr. Donsbach told me as he came in that his father has died this
morning since I talked to-him. Dr. Donsbach is unable to
testify for emotional as well as other reasons and is scheduled
to leave this afternoon to fly to Montana for the funeral
services and other things connected with the death of his father
and, therefore, we'll have to have this deposition continued at
another date.

MR. BOTTS: Dr. Donsbach, I appreciate your appearance

ALEXANDER & SAUNAR (619) 235-0214
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and I want to extend my utmost sympathies to you. Please don't
take this wrong. Do you know which hospital your father was in
when he passed away?

MR. DILLING: 1I'm not going to have Dr. Donsbach testify

‘on anything.

MR. BOTTS: Do you know --

MR. DILLING: I don't think it matters.

MR. BOTTS: Can you just tell me what city it occurred
in?

MR. DILLING: What city in Montana is it?

THE WITNESS: It was in -- I don't know if he was in
Whitefish Memorial Hospital or Kalispell. Whitefish is the
hometown, Kalispell is a little larger town a little further
away, but has better hospitals and facilities.

MR. DILLING: Were you able to get that?

THE REPORTER: Yes.

MR. DILLING: Thank you.

THE WITNESS: If you want a copy of the death notice,
I'll send it to you.

MR. BOTTS: At this point I have no reason not to trust
the statement your attorney has pu; on the record.

THE WITNESS: As I informed Mr. Dilling this morning that
my plans were to go through with this and get it behind me. I
want to get this thing gone. I have no intention of trying to

prolong this.

ALEXANDER & SAUNAR (619) 235-0214
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MR. DILLING: That's enough, Kurt. You've said enough.
That's our statement.

MR. BOTTS: 1In regards to that, I have about ten minutes
of questions and then we can be done with this, if you want to
do that, and we can have it behind you.

THE WITNESS: If that's what he's talking about, ten
minutes, I'd rather get it behind us, Kirk.

MR. DILLING: 1It's all right with me. It's all right
with me if you think you can do it.

THE WITNESS: If ten minutes means ten minutes, that's
fine.

MR. DILLING: I remember when my father died I wgsn't in
shape to do anything.

THE WITNESS: I understand, but then it means another
day.

MR. DILLING: All right. You be the judge.

THE WITNESS: Yeah, I thought it was going to be another
whole afternoon, that means trying to make the flight
arrangements now.

MR. BOTTS: I will warn you I am going to ask you some
hard questions and if you don't feel up to it, I don't want to
put any additional strain on you today. If you really want to
get this over with and finished, I can probably do it in ten
minutes. But, again, I warn you there are going to be some hard

questions and if you don't feel up to it emotionally, I don't

ALEXANDER & SAUNAR (619) 235-0214
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want to add to that burden. I would just ask that we schedule
this as soon as possible, that we finish it up.

THE WITNESS: I just want you to understand I expect to
stay within that limit.

MR. BOTTS: I will, but they're going to be hard
questions.

THE WITNESS: That's fine.

(Recess)

MR. BOTTS: We are back on the record. This is the
continuation after adjournment of the deposition of Kurt
Donsbach. He has been previously sworn and if there's no
objection, I'm willing to stipulate that the original oath
continues as long as it's recognized by the witness.

MR. DILLING: Certainly.

KURT W. DONSBACH,

defendant herein, being previously sworn, testifies as follows:

EXAMINATION BY MR. BOTTS:

Q. Mr. Donsbach, I hand you now three documents that
have been marked deposition exhibit numbers 10, 11, 12 and 13,
guess there are four documents, and ask you if you'll review
those quickly and ask whether you've ever seen those documents
before, recognizing that they're photocopies.

A. No, sir. 1I'm not familiar with this publication

ALEXANDER & SAUNAR (619) 235-0214
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here.
Q. You do not know what Freedom magazine is?
A. I have no idea, sir.
Q. The articles contained in there in these documents

purport to be drafts of "The Great Medical Monopoly Wars." 1I'll
draw your attention specifically to Exhibit 10 in what is page
26 and through the rest of the article. Do you have any
recollection of Freedom magazine publishing "The Great Medical
Monopoly Wars"?

MR. DILLING: 1I'm objecting to the question. The witness
has said he's never heard of the publication. Obviously
wouldn't know anything about it.

Answer the question, Kurt.

THE WITNESS: No.

BY MR. BOTTS:

Q. Oon the very end of that article in Exhibit 10, it
states, "The underground network will be the subject of the
second in this series of articles exclusive to Freedom. The
information in this series is part of an upcoming book entitled
'The Nutritional Wars' published by International Institute of
Natural Health Sciences 1985 P.J. Lisa." To your knowledge, did
International Institute ever publish a book named "The
Nutritional Wars"?

A. No, sir.

Q. You said in your last deposition that you did not

ALEXANDER & SAUNAR (619) 235-0214
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recall when Mr. Lisa brought the manuscript for "The Great
Medical Monopoly Wars" to you. Have you recalled that date?

A. No, I have not.

Q. I hand you now what have been marked as Exhibits
14, 15 and 16 and I'll ask you to review those documents and
whether you're familiar with thenmn.

MR. DILLING: Do you want to identify them or not?

THE WITNESS: I recognize the documents.
BY MR. BOTTS:

Q. To the best of your knowledge, are those accurate
copies of --

A. I have no idea if they're accurate copies, sir.
You're giving me a bunch of documents I have nothing to compare

them to, but they appear as if they may be.

Q. I will direct your attention to No. 14.
A. Okay.
Q. Would you read into the record the title of that

document or just describe it in general for the record.

MR. DILLING: Just a moment. I object to having the
witness have to read from it. It speaks for itself. It will be
attached as an exhibit and we object to any interrogations
whatsoever concerning the subject matter of these three
different instruments since they have absolutely no relevancy to

this action whatsoever.

/17
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BY MR. BOTTS:

Q. I direct your attention to the second page of
Exhibit 14 and the bottom of that page being a reference to
Robert Leff, the second page. The very bottom reference to
Robert Leff with an amount of claim of $25,000. Do you see
where I'm directing you?

A. Uh-huh.

Q. What was that claim for?

MR. DILLING: Direct the witness not to answer for
reasons already stated unless so ordered by court.

BY MR. BOTTS:

Q. Was that claim for amounts due from International
Institute?

MR. DILLING: Same direction.

BY MR. BOTTS:

Q. I direct your attention now to what is the fourth
page of the document, they're not numbered. The very top entry
is, quote, IINHS --

MR. DILLING: Hold on just a second.

MR. BOTTS: -- Inc., end quote.

MR. DILLING: I'm trying to find it.

MR. BOTTS: The very top entry.

MR. DILLING: Is that A-3?

MR. BOTTS: They're all A-3. It's Schedule A-3. And

amounts of claim of $1,606.

ALEXANDER & SAUNAR (619) 235-0214
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BY MR. BOTTS:

Q. What was that claim for?

MR. DILLING: Same direction, same reasons.
BY MR. BOTTS:

Q. How is it that International Institute debts appear
on your bankruptcy?

MR. DILLING: Same direction, same reasons.

BY MR. BOTTS:

Q. There is a claim with the National Health
Federation, third from the bottom on that same page for $255.
What is that claim for?

MR. DILLING: Same direction same reasons.

BY BY MR. BOTTS:

Q. Mr. Donsbach, do you understand my question?

A. Yes, sir.

Q. And what is your answer?

A. I was directed by counsel.

Q. In roughly the center of the next page, there's a

claim for Donsbach University for $450. What is that claim for?
MR. DILLING: Same direction same reasons.

BY MR. BOTTS:

Q. What is your answer?
A. Directed by counsel.
Q. Oon the following page there are five references to

what are designated IINHS bills.

ALEXANDER & SAUNAR (619) 235-0214
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What?

Right in the center where it describes the claim, I

think you may be going too far. The very top entry is KIEV

Radio. Is the reference IINHS --

MR. DILLING: 1Is that it there?

MR. BOTTS: Yes, that's the page.

BY MR. BOTTS:

Q.

The second entry is Farmers Insurance. Is that the

page that you have?

MR. DILLING: Yes.

BY MR. BOTTS:

Q.

Institute of

Is the reference IINHS to the International

Natural Health Sciences?

MR. DILLING: Wait. I don't see any reference.

MR. BOTTS: The third entry.

MR. DILLING: Oh, I see. Sure. Okay.

BY MR. BOTTS:

Q.

Are those initials in reference to the

International Institute?

A.

Obviously.

MR. DILLING: He said -- the answer is obviously.

BY MR. BOTTS:

Q.

Beginning at the top, what are those claims for?

MR. DILLING: Same direction, same reasons.

BY MR. BOTTS:

ALEXANDER & SAUNAR (619) 235-0214
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Q. The following page, second entry being Radmar,
R-a-d-m-a-r with a claim for IINHS bill-stockholder. Do you see
that entry? What is that claim for?

MR. DILLING: Same direction same reasons.

BY MR. BOTTS:

Q. What is your answer?
A. As directed by counsel.
Q. Was Radmar or Chase B. Corey a stockholder in the

International Institute?

A. No.

MR. DILLING: He says no.
BY MR. BOTTS:

Q. And I direct your attention to the Xerox
Corporation bill also designated as IINHS and ask you what that
bill was for.

MR. DILLING: Same direction, same reasons.

BY MR. BOTTS:

Q. What is your answer?

A. As directed.

Q. If we skip the next page and go to the page that
begins at the top, TXD Systems -- are you on that page? The
fourth entry, Pak, P-a-k, West also indicates an IINHS bill and
ask you what that bill is for.

MR. DILLING: Same direction, same reasons.

/17

ALEXANDER & SAUNAR (619) 235-0214



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

110

BY MR. BOTTS:

Q. The next page on the fifth entry to Richlife, what
is that claim for?

MR. DILLING: Same direction, same reasons.

MR. BOTTS: am not pursuing this further, because I'm
trying to speed this up, I just want to clarify it. When you
make that direction to your client, I'm going to presume that
he's going to follow your directions so we don't drag this out.

THE WITNESS: That's correct.

BY MR. BOTTS:

Q. And in the past when I have not asked you and
you've been directed you would have answered that way.

MR. DILLING: I think that's a reasonable --

THE WITNESS: That's correct.

MR. DILLING: I think that's a reasonable presumption.

MR. BOTTS: I just want to get through this.

MR. DILLING: Sure.

BY MR. BOTTS:

Q. And down at the bottom are two additional bills
claimed by IINHS and I ask you what those are for.

MR. DILLING: Same direction, same reasons.

BY MR. BOTTS:

Q. The following page the third bill down is to RCA

Communications or by RCA Communications with a claim of in

excess of two million dollars. And I'll ask what that claim was

ALEXANDER & SAUNAR (619) 235-0214
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for.
MR. DILLING: Same direction, same reasons.

BY MR. BOTTS:

Q. I direct your attention now to what has been marked

‘as deposition Exhibit 15. Are we on the right one? Fifteen is

the -- yes.

MR. DILLING: I have it here.

MR. BOTTS: The witness was looking at the other, 16, so

I wanted to make sure.
BY MR. BOTTS:

Q. Exhibit 15 purporting to be a dissolution of
marriage between the witness and Elyse, E-l-y-s-e, Donsbach.
The references in this document to "International," are those
references to International Institute of Natural Health
Sciences, Inc.?

MR. DILLING: I don't see what you're referring to.

BY MR. BOTTS:

Q. I direct your attention to page 23 of that
document, line 12. It appears that it is. 1I'll direct your
attention also to page 18 beginning at line 4.

MR. DILLING: I think, Mr. Botts, it speaks for itself
because on page 18 it's indicates that "International™
thereafter is to be interpreted as International Institute of

Natural Health Sciences, Inc.

MR. BOTTS: That's right. I'm just trying to check that

ALEXANDER & SAUNAR (619) 235-0214
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to make it clear for the record.

MR. DILLING: I think that's quite clear from the
document itself.

MR. BOTTS: If you're willing to stipulate that that is
the defendant in this action, that's fine with me.

MR. DILLING: It's my understanding.

BY MR. BOTTS:

Q. Going back to page 23 beginning at line 12, it
makes reference to employment of Elyse by International. 1Is
Elyse still employed or receiving any compensation as outlined
in point 8 of this document from International Institute?

MR. DILLING: I will --

THE WITNESS: If you want me to answer it --

MR. DILLING: Go ahead.

THE WITNESS: Absolutely not.

BY MR. BOTTS:

Q. " When did that employment or relationship cease?

A. Direct me to the point that you're referring to,
please.

Q. Page 23 beginning at line 12.

A. I don't know the exact time, sir. This whole thing

was settled soon after this was entered. There is a later --1I
don't know what you call it, Kirk.
Q. Agreement?

A. Her attorney and my attorney got together and

ALEXANDER & SAUNAR (619) 235-0214
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settled all of these long-term commitments.

Q. Who was your attorney on that?

A. Robert Leff.

Q. Do you have a copy of that document?
A. I don't know.

Q. Would your attorney?

A. I would assume.

MR. BOTTS: Would counsel be willing to make that
document available?

MR. DILLING: I don't think it has anything to do with
the case.

MR. BOTTS: I take that as a no.

MR. DILLING: You can find it in the public records if
you think it's relevant. Has absolutely nothing to do with
their lawsuit.

BY MR. BOTTS:

Q. Was that document filed publicly?

A. I don't know, but I assume it was. Her attorney,
which is quite clearly listed on there, would probably have
better records than anyone.

Q. Is that the same attorney that negotiated the
supplemental agreement?

A. (Witness nods head.) Mark Minyard.

Q. I direct your attention now to Exhibit 16 which

purports to be a dissolution of marriage between the witness and

ALEXANDER & SAUNAR (619) 235-0214
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Diana Donsbach. I direct your attention specifically to
paragraph 6 beginning on page 3, line 2. 1I'll give you a chance
to read through that paragraph oh that page.

A. Page 67

Q. No, no. Paragraph 6 which begins on page 3.

You have had an opportunity to review that?

A. Can we discuss this before --

Q. Certainly.

(Discussion, off the record.)
BY MR. BOTTS:

Q. You have had an opportunity to discuss that and
review that with your attorney now. 1Is this agreement as
specified in paragraph 6 still in effect?

MR. DILLING: I want the record to show as prior,
previously, strenuous objection to these absolutely collateral
and irrelevant matters concerning this lawsuit. And for reasons
stated repeatedly and even vehemently at times and this is a
non-issue in this matter. However, to save ourselves some time,
if the witness wants to answer whether or not he is currently
carrying out this obligation on behalf of
DRK or whatever that organization was concerning which he
testified previously over objection, subject to the objections,
I have no objection if he wants to answer the question just to
save time if nothing else, then get on with the case.

THE WITNESS: May I preface my answer? I'll answer it

ALEXANDER & SAUNAR (619) 235-0214
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just so it clarifies in his mind. Whatever relevance this may
have, I have no idea either. I would like to preface, we agreed
on ten minutes, it's now been 30 minutes. Have you got a lot
more of this?

MR. BOTTS: No, no, this is pretty much it. A few more
questions. We would have gotten through it quicker without
objections, but I understand your counsel's interest in that.

THE WITNESS: Quickly, as far as that's concerned, the
company which at that time I was speaking for, I no longer speak
for, they took over that obligation or that arrangement. It
isn't an obligation. Whatever it is and to the best of my
knowledge, it's being carried out. I haven't heard any
negativity about it.

BY MR. BOTTS:

Q. So if I can make sure I'm clear, you no longer have
any interest in Professional Line or DRK?

A. That's correct.

Q. The reference to Professional Line, I believe you
have testified last time that professional products were

associated with Dr. K., that corporation or business.

A. Dr. D.

Q. Dr. D. I'm sorry. Is that right?

A. That's right.

Q. And this Professional Line in reference in

paragraph 6 is that the same.

ALEXANDER & SAUNAR (619) 235-0214
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A. Yes.
Q. This document associates Professional Line with DRK
and your prior testimony associates it with Dr. D.

A. And my prior testimony also indicates that

‘'DRK no longer exists and was supplemented or supplanted by

Dr. D's.

Q. When did that happen?

A. I don't remember, sir. But obviously subsequent to
that.

Q. Well, this was filed in November of '87.

A. The agreement was drawn before November of '87, I

think finally indicated the determination. If I'm not correct.

Q. The cover says the termination would be somewhere
in '88.

A. I don't remember. When that thing fell apart, that
created a big schism in that whole thing and that's when I
disassociated myself from everythiné. So it was approximately
that time or immediately thereafter.

Q. D & F Industries. Have you ever been associated
with them? I believe I have the name right. The initials are

correct. It may be D & F Corporation, D & F such and such.

A. Never.

Q. You have never heard of D & F?

A. (Witness shakes head.).

Q. Richard Marconi. Do you know a Mr. Richard

ALEXANDER & SAUNAR (619) 235-0214
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A. Sure.
Q. How do you know him?
A. He was in the industry when I was in the

manufacturing business years ago.

Q. Is he a graduate from Donsbach University?
A. I think possibly.
Q. Was he one of the, quote, deals, end quote, of

Donsbach University?
A. I don't understand the question.
MR. DILLING: What?

BY MR. BOTTS:

Q. In relation to Donsbach University what was a,

quote, deal?
A. Never heard of it.
MR. BOTTS: Mark that.

BY MR. BOTTS:

Q. I hand you now what's been marked as deposition

Exhibit 17. I will give you a chance to look through it.
A. I have no idea.
Q. You do not recognize that as documents from

Donsbach University?

117

A. I recognize that it has to do -- that there was a

Linda employed.

Q. What was her full name?

ALEXANDER & SAUNAR (619) 235-0214
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A. Linda Bunting.

Q. Linda Bunting Smith?

A. Yeah, I think.

Q. I direct your attention to the second page of that

Exhibit A, copy of a memo signed with the initial "L." Do you
recognize that as Linda Bunting Smith's initial?

A. No, I don't. I wouldn't recognize her initial. I
have no idea.

Q. In the bottom right-hand corner it states, quote,

this is a deal, end quote.

A. I have no idea.

Q. Are you familiar with Jack Culp?

A. I recognize the name.

Q. Do you recall him as a graduate of Donsbach
University?

A. I see a letteg from myself indicating that he had

completed the requirements.

Q. Do you have any independent recollection other
than --

A. I remember that there was some -- he was involved
in some legal thing that I don't remember what the -- what it

was all about.

Q. What was your relationship with the Herbalife
Corporation?
A. I've had no relationship.

ALEXANDER & SAUNAR (619) 235-0214



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

119

Q. Did you assist them in the development of products
or the marketing of products?

A. No, sir.

MR. DILLING: This is all right.
BY MR. BOTTS:

Q. Were you involved in a lawsuit in 1985 filed by the
Richlife, Richlife, Incorporated?

MR. DILLING: I will object to the question and direct
the witness not to answer on the grounds previously stated.

BY MR. BOTTS:

Q. What's your answer?
A. As objected by counsel.
Q. Were you involved in a lawsuit in Orange County,

California in 1986 brought by the Omni Bank as plaintiff?

MR. DILLING: Same direction, same reasons.

BY MR. BOTTS:

Q. Your answer?

A. As objected per counsel.

MR. BOTTS: Just so we make this shorter, are you going
to direct him to refuse to answer any questions regarding
lawsuits brought against him in the past?

MR. DILLING: I have no idea if the lawsuit is relevant
to any issue in this matter. That's one thing. So far there
hasn't been shown any relevancy. I don't have a crystal ball,

sir.

ALEXANDER & SAUNAR (619) 235-0214
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MR. BOTTS: 1It's been impossible to show relevance when
he refuses to answer any questions about it and I can't question
him about the lawsuit. So I'll just walk through these quickly
and get them resolved.

BY MR. BOTTS:

Q. How about a lawsuit filed in Orange County against
you by the Omni Bank in March of '86?

MR. DILLING: Same direction, same reasons.

BY MR. BOTTS:

A. To clarify, the last being in May of '8e6.

MR. BOTTS: Again, I'll presume since he's not answering
that he's accepting your direction.

MR. DILLING: That's correct, sir. Correct presumption.
BY MR. BOTTS:

Q. An action brought against you in '85 by
Hugh R. McNeil in Orange County, California.

MR. DILLING: Was there such a lawsuit? He doesn't
recognize the name, he tells me.

BY MR. BOTTS:

Q. Is that true, you don't recognize the name?
A. No.
Q. Also in '85 a suit brought by American Minets, is a

little confusing. I may have the name a little wrong. American
Westbound Offices, something like that.

MR. DILLING: Same direction, same reasons.

ALEXANDER & SAUNAR (619) 235-0214
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BY MR. BOTTS:

Q. Do you recognize that name?

MR. DILLING: 1I'm just directing him not to answer.

MR. BOTTS: He appeared as though he was going to answer,
that's why I asked.

THE WITNESS: As directed.
BY MR. BOTTS:

Q. A suit brought in '84 by Salvatore Avina in Orange
County, California.

MR. DILLING: Same direction, same reasons.
BY MR. BOTTS:

Q. Do you operate any businesses at the present time
in San ¥sidro, California?

MR. DILLING: I'm directing the witness not to answer
that question on the basis that it's already been asked on a
previous occasion in this deposition of this witness and in
depth and over strenuous objection based upon the irrelevancy of
the entire line of questioning.

MR. BOTTS: We're about done, so you can keep your
objections short.
BY MR. BOTTS:

Q. Is Hal Card currently an employee of you or one of
the businesses you own or operate, control?

(Witness and attorney conferring.)

THE WITNESS: No.

ALEXANDER & SAUNAR (619) 235-0214
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Hal Card doesn't work for you in any capacity?

That's correct. He does not work for me in any

Do you know whether or not Hal Card has resigned

from National Health Federation?

Yes.
Did he resign or was he terminated?
To the best of my knowledge, he resigned.

Since our last deposition, have you had any

communication with Peter Joseph Lisa?

residence is

A.

Q.

I received a telephone call from Mr. Lisa.

Do you know where Mr. Lisa is located at this time?
I have absolutely no idea, sir.

Maybe I asked that clumsily. Do you know where his
or where he may be found?

No, I do not.

Do you know where he's employed?

Absolutely not.

Do you know where he called you from?

No, I do not.

What was the subject of the phone conversation?

MR. DILLING: I will object to the question on the basis

it has no relevancy in this case whatsoever.

/17
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BY MR. BOTTS:

Q. What is your answer?
A. As directed.
Q. Did the phone conversation relate to this lawsuit

in any way?

A. Absolutely not.

MR. BOTTS: I'm finished with my questions at this time.

MR. DILLING: Can we have this off the record?

MR. BOTTS: Before we go off the record, we might as well
finish this up. 1In fairness to the record, I would just assume
that Mr. Dilling's initial statement be appended to the front of
the record just to make sure that we have everything together
for this day. I have no objection to your statement being --

MR. DILLING: As part of the transcript.

MR. BOTTS: Being appended to the front of this
transcript.

MR. DILLING: Absolutely, I think it should be.

MR. BOTTS: I'm making that offer to you.

MR. DILLING: The fact that we at Dr. Donsbach's
willingness to proceed despite the situation, why, that's all
part of the whole picture, yes.

MR. BOTTS: I also want it recognized the limitations on
my --

. DILLING: That's fine.

]

5

. BOTTS: =-- on my examination of him.
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MR. BOTTS: I have nothing further for the deposition.
Do you want to go off the record for a second to discuss --
MR. DILLING: Yes.
MR. BOTTS: Off the record.

(Whereupon, at 2:00 p.m., the deposition was concluded.)

--000--

I declare under penalty of perjury that the
foregoing is true and correct; that I have read my deposition
and have made the necessary corrections, additions or changes to
my answers that I deem necessary.

Executed on this day of , 1989.

Kurt W. Donsbach

ALEXANDER & SAUNAR (619) 235-0214
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STATE OF CALIFORNIA, )

COUNTY OF SAN DIEGO. )

I, Marc Volz, a Certified Shorthand Reporter
in the State of California, do hereby certify that the witness
in the foregoing deposition was by me first duly sworn to
testify to the truth, the whole truth, and nothing but the truth
in the foregoing cause; that his deposition was taken before
me at the time and place herein set forth; that his deposition
was reported by me stenographically and later transcriped into
typewriting under my direction, and the foregoing pages contain
a true and correct record of the testimony and proceedings had
at that time.

IN WITNESS WHEREOF, I have subscribed my name

this 46_4&2 day of QM , 1989.

Yo7

MARC VOLZ, CSR NO. 2863

ALEXANDER & SAUNAR (619) 235-0214
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These People Have Blown the
Whlstle on IRS Crimes 3;;

y JZTPPIORE WE

ernnelid d -

‘ L Yschoauee b aaadan
George Hansen. A

eAlics
s ,a’f“‘“‘" ek

Paul J. DesFosses. A
20 yeas veteron of the

Lasry Hansen. A 14
year veteran of the IRS,

Ll NIGHTHARE

e
Beverly Leavilt. In -7 . oy § &
her 12.year career with Harry Hagemann. In Richard Brogden. A v PR o A
the IRS in Brooklyn, working with the IRS o= '- fous year IRS em , Rk .
Manhanan. and Hots for mote than 25 years ) ‘ ployee. Mr Bioqgden TS T
/ wile. New Vork Mrs, in Flonda and = worked with IRS com i

I eavat tecewed saings elsewhere, Me puters as a reseasch
. that showed het 10 be Hagemann held such . - anan st ol the IRS'
| 3 model employee. positions as lield audit ) secret Fouvain Valley,

\ She '3 mmuy uf the agemt and appeals Cahtorma. Autosnated

officer *! Cotlecon Sde

The National Coalition of IRS Whistleblowers was formed earlier this year in order to provide a forum for individuals to
come forward with inf on regarding one of America s most authorianan and secretive agencies — the Internal
Revenue Semice.

Since ts formation. the Coalition has directed national attention to improper and unconstitutional activities by the IRS
and has grown to include members from all sections of the country — people who have a great diversity of expenence,
both within the IRS dself and in dealing with the IRS as taxpayers.

Shown here are just a few members of the National Coalition of IRS Whistleblowers — an organization dedicated to
ending cnminal acuons by the RS agamnst American taxpayers and IRS employees.

Their Work is Helping to Make the IRS Accountable for Its Actions

The Coalition wants America's tax agency to stop terrorizing the citizens of this country, and to stop destroying their fives.
You can help by sending in doc d rep of IRS abuses or. crimes to the Coalition at the following address:

National Coalition of IRS Whistleblowers, P.O. Box 7750, New York, New York 10116

s llsmm:'
LR.S., FBI, CIA. Interpol, || Arttiar Laffer

Psychiatric Abuses, Government Fraud,
Human Rights, Religious Freedom

FREEDOM has been doing investigative reporting for 18 years. If you have or
know of a story that should appear in FREEDOM contact us at:

1301 N. Catalina Street, Los Angeles, California 90027 .

T $150 ' 7‘/‘;(/;7 OCIOSER 15: -

RS. M. DesFosses { Ms. Hansen served as a ‘_‘

was a senior IRS agent revenue officer in Utash longtime crtic of the . .
inldaho He is and CaMornia He is IRS. Congressman / ) ) "W O .
Qurtently president of the executive disector Hansen is an advisor b.aA ow RS _ fo Mll Tl U N ' o : .
the Coaliion. of the Coahtion. 10 the Coalition. NARASS 00R PEOAE’ T A

(213) 663-2058 “IHE PRICE OF FREEDOM: CONSTANT ALERINESS, CONSIANT WILLINGNESS 1O HGHI BACK. THERE 1S NO OTHER PRICL -

R o
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No Sacred Cows

- _ Since it was firss published in 1968,
FREEDOM News Journa) has sought
10 bring the best of investigative repont-
ing 10 a broad readership.

We have covered stories that other

publications or news media could not .

of would not pursue.

. Corruption in the halls of govern-
ment and resultant violations of the
U.S. Constitution — regardiess of the
apency involved — have been and
remain major points of emphasis.

Whatever the subject. FREEDOM s
stafl have endeavored to present the
stosies behind the headlines, with the
intemion of giving our readers a deeper
and broader understanding of current
events. We have run stories on specifi-
cally how and why modern govern-
mems siand st loggerheads with the
tights and freedoms of their own citi-
zens’ haw and why such agencies as the
IRS break the law and violate individ-
val rights; how and why government-
supported psychiatric “trestments™ are
destroving people’s ability to lhmk

by Thomas G. Whittle

Whst we print may not be endorsed
by vested interests, but we print the
truth, and we only print what we can
document. *

Some of our readers have asked us
why we investigate criminal activities of
our government. Why dig up dirt on
your own government, some wonder.
Why not leave it to someone-else. others
ask.

Our reason is simple. The United.
States of America was founded as the
greatest hope for man's continuéd free-
dom. We want it to stay that way.

While we belicve that the majority of
the employees of the U.S. government
are honest. we have seen that individu-
als within various government agencies
for one reason or another have gone off
the rails, sometimes taking a portion of
their agency with them.

FREEDOM brings such abuses and
iltegal actions to light. The public. when
informed of illegal actions by agencies
of theit own government. can see the
Sncd for change and can demand

work and live and. most

whatthe individual citizen can do ubom
these abuses.

FREEDOM'S work as a government
waichdog has continued since 1968. A

review of what we have covered through
the years would show ﬂm we harbor no
sacred cows,

With this issue, FREEDOM has
expanded and moved to a magazine
format. We have increased the number
of pages and increased as well the total
amount of space available for our inves-
tigative articles. While our appearance
has changed. you can count on FREE-
DOM — mote than ever — to dig out
the hard-to-find news siories.

This issue has some good examples.
And voull see many more in the months
ahead as the result of currem FREE-
DOM investigations.

In our work. FREEDOM relies on

feedback from you, the reader. Qur
readers are often a vital source of
information. Of the lirerally thousands
of reports of IRS misconduct, for ex-
ample, which have poured into our offi-
ces, some of the most revealing ones
have come from our readers.
. We thank you all for vour letters,
your reports. and vour many forms of
support. We will continue to do our
best to bring you the best in investiga-
tive reporting. A

5
Geronimo Pratt

24
Speciat Report

HKEEDQ\I NEWS JOURNAL

Interview with the last victim of J. Edgar Hoover's COINTELPRO.

Undercover Armies of the CIA
Part W1.in a series by intelligence expert L. Fletches Prouty.

Tax Collection: A National Nightmare
A bold series of advertisements takes the nation's 1ax sgency 10 task,

ABOUT THE COVER
Heavih armncd IRS agemts i Sodda
Springs, ldaho. orrest the wrong

3 134 mon, This and othee teese incichenrs
Artine B, '-”f" Whatever Happened to of IRS “terrorivm” have heen re
Essay: The Pain of Taxstion he fean Dream? ereared in @ dhamariv nerhone rele
The Ames eam? viskon ek
n The Case of Charles Kerkman, Part 1t i adverinmg conmpaogn.
Thomas §. Szas2 2
.ltl Wards to Bach Streets The Grest Medical Monopoly Wars NOTE TO OUR SUBSCRIBERS:
n . .
IRS Anack S0 oy Tanppes Wit 4. Kipari i g om0
g:“hl * '«‘rw“ ;m..’ Trot In Taxstion forward one monthto ensure subscribers
". ors Targer 4 receive their full number of issues.
Letters

3
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The Pain of Taxation

To understand incentives is to per-
ceive the touchstone of motivation.

While varying in degree. intensity
and duration. pain of any sort generally
does repel. while pleasure attracts. Tax-
stion quite comfonably resides in the
domain of pain. Therelore the power to
tax is the power to diminish, deter or
destroy.

In the grand schenie, taxation can
serve two nohle purposes. although,
unlortunately. it can serve vile purposes
as well.

To reduce that “lnch is not wanted
and 10 raise the requisite revenues to
provide additional amounts of that
which is wanted are the two lepitimate
functions of taxation. How best to
create institutions that allow man to
achieve these honorable ends and vet
prevent taxation’s misuse is the essence
of good governance.

1t 1akes both experience and wisdom
10 recognize the limits to whichtaxation
should be taken. For laxation carried
100 far is as evil as is excessive selfish-
ness when helping those in need. Bal-
.ance is comprised of a clear vision as
well as an open heart. The most immoral
acl government can perpetrate on socicty
is to enact policies which have the effect
of destroying the praduction base from

by Arthur B. Laffer

Arthur B Laj/rr

pride for me and my generation. iSow |
have the feeling that w e are beccrune o
people of hustlers as a result of kad
laws. Of all the deficienaes of our
income tax system. for me the most
serious is that the laws directly invne us
to tax evasion and tax cheaning ™

Thestory of Robin Heod should suf-
fice for anyone who might doubt what -
the power of 1axation can do when con-
trolled by either the irresponsible or the
evil.

Horsor stories abound in any discus-
sion of the IRS’s intrusion into our
lives.

Taxationis a fearsome weaponnthe
arsenal of theunscrupulous or atrcah-
erous harard in the possession nt un-
aware innocents, The dangers assciined
with taxation are similar to the danzers
of nuclear power. The use of cach must
be meticulously comtrolled so as to
render the enormous benelits of which
they both are capable and yet prevent
the horrifying destructon inhcrent in
their misuse.

The best tax is one where 1ax rates
are as low as possible 30 as o provede
the least incentives for people to e 2¢2.
avaid or otherwise not repon tas.nie
income.

That tax base is the best which et
broadest so as 10 permit the feast mimp-

whence all beneficence ul Iy flows.
The incentive effects of taxation have
earned the respect of those who observe.

Sir Robhert Peale in 1842 warned par-
liament not (o raise taxes on the great
articles of consumption because “you
will be defeated in your expectations of
revenue.” In a more modern setting,
President John F. Kennedy echoed Sir
Robert Peale’s waminp when hestated

tcdm:mg taxes is the he‘l way open to -~

us to increase revenues.”
*A People of Hustiers™

Unfair and arcane tax endes virtually
assure pervasive |llcga| activities. Sucha
system makes victims of us all, some
truly without malice aforethought, oth-
ers lured by the most natural of per-
sonal desires. Gunnar Myrdal. a noted
liberal Swedish economist, referenced
what excessive taxation can do to the
moral structure of society:

“The Internal .
Revenue Service
must be precisely
controlled so as
never again to be

allowed to willfully
roam, harassing

. our innocents and

destroying our trust
intherule of -
- thelaw.” ;-

“The Swedish honesty has been 2

ulation and evasion.

The ability of Congress toeitker *lter
tax rates or to manipulate the tax base
should be made both burdensomz and
time consuming

The Internal Revenue Service must
be precisely controlled so as never icain
10 be allowed to willfully roam. harass-
ing our innocents and destroying cur
trust in the rule of law. The hest func-
||onm; systemshould be made as nnrn-
vious to pulstion as 8 h y
possible.

Second American Revohitinn

President Reagan has begun th: sz
ond American revolution He 1 xre-
nizes that “our tax system & in chorn.
utterly impossible, utterly unjust and
completely counterproductive.” N

While far from pesfect hi Inteft
move (o defog the tax codes is a in2paf ™)
step in the right direction.

conumod onpsir A
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THE GREAT

MEDICAL
MONOPOLY

~W

RS

. BY P. J. LISA

AR

There is s war gmng on :

‘It has been going on for move llun
three decades. The American Medical
Association (AMA) and its allies have
been waging a behind-the-scenes cam-
paign apainst their competitors in the
aliernative health care field.

One of the most publicized cam-
paigns was the one the AMA waged
against the chiropractors from the early
1960s through the mid-1970s. Skir-
mishes are siill ongoing between the

** AMA and chiropractors around the
country. These are currently bemg
fought in the couns.

The AMA'S war has also been wu;cd

" . in Congress, where its very affluent and

4"powul'ul lobby group, the American

. Medical Political Action Committee .°
4 (AMPACQ), works to push legislation °

+. for the AMA or to fight legistation
which the AMA is against,

However, not all of the lawn‘;n lhu .

war has been waged inthe open. Onthe
contrary, most of it has been fought

hind the scenes. The command cen-
ters have been private meetings and
closed-door sessions between the AMA
and its allies both in and out of
government.

The AMA's sophisticated and elabo-
rate schemes stanted to surface when, in
the mid-1970s, documents began to be
published and 10 appear in lawsuits
filed by chiropractors against the AMA

ﬂm d;-ﬂ:d AMA plans and actions

against the entire chiropractic field.
" Probably the most ofi-quoted of these
is 8 now-inf;
dated January 4, 1971, written by M.
Doyl Tavtor, head of the AMA depan-
ment of investigation, and sent to the
AMA board of trusiees.

. Inthis memo, the AMA revealed its
true motivation in its war against

&

- chiropraciors:

“Since the AMA bolld of (mslm'
decision at its mecting on November

2-3, 1963, to establish a Committee on
Quackery. your committee has consid-
ered its prime mission to be. first. the
containmemt of chiropractic and. ulti-
mately. the elimination of chiropractic.”

1f this sounds illegal and unjust, it
should. because it is

As a matter of faci. the AMA and
others were sued for criminal conspir-
acy ina $13 million suit filed by the New
York state attorney general in 1979,
based on this document and several
others.

The suit was settled beiween the
AMA and the New York attorney

enclal s office. In the slipulnlcd settle-
mem which was published in 1981
(Civil Action No. 79 C 1732, July 9,
1981). the state agreed 10 dwp chargcs
because the medical assaciation in New
York siate conceded that its ethical
rules would not disallow a physician
from referring patients to chiroprac-
tors. and vice versa. '

Additionally, the AMA had changed
its position in its “Principles of Medical
Ethics™ in 1980 10 state that a physician
could, without fear of discipline or
sanction by the AMA_ choosctorelera
patient to a chiropractor.

This settlement also opened the door
for chiropractors to have access to hos-
pitalsi inNew York state forthe purpose
of administering tr and using
diagnostic X-rays at the hospital. Prior
to this case, the doors of hospitals were,
for the most pan, closed to the chiro-

. practors.

. Behind-the-Scene Maneuvers
According to one source in the New

Y ork state attorney general's office, this

AMA headquarters in Chicago. (© 1985 News Group Chicago, Inc. Phoio by Jlm
] Klqnmh. printed with permission of The Clucugo Sun-Times) - .
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settlement came about as the result of
an AMA mancuver 10 prevent the
bsoad public issue of information that
could have been damaging tothe AMA

on a grand scale.
The e was as 2
. In the state of llinois. the chiroprac-
: tors had filed suit against the AMA for
restraint of trade in 1976. The suit was
in the lower courts in lllinois for years,
during which time intensive discovery

was conducted.

According to George McAndrews,
attorney for the chiropractors. they had
assembled over one million documents
through discovery. When the New York
attorney general filed his criminal con-
spiracy suit, he also filed a motion with
the [Hinois court 10 obtain access 10 the
documents which the chiropractors had
already discovered in their case. -,

The court had put a seal on these

3 documents, and they were still under
seal when the New York attorney gen-
eral filed his motion requesting that the
count liflt the seal and make the docu-
ments available to him.

Had this motion been upheld. the
New York attorney general would have
been spared the time and expense of
going through the same motions to
obtain what had already been gathered
in the chiropractic case in {llinois.

A source in the New York attormey

' general’s office reported. however. that
just as the seal was about 10 be lilied. the
AMA made a dramatic move. Rather
than have its dinty laundry aired in pub-
lic, it chose 10 settle the case out of
court.

Repornts from inside sources reveal
that the American Medical Association

=2 has spent upwards of $8 million fighting
just one case in Hllinois — defending

" lself against monopoly and anti-trust
charges. Sources close to the AMA
report that it fears more suits will be

“filed against u based on the -suit in
" Ilinois.

foll.

-~ and founder of Life Chiropractic Col-

. lege in Marictta, Georgia, said in a

" “gecent interview at his college that at

least five other suits have been filed
against the AMA.

.. Based on documents uncovered

- through the Freedom of Information

. " there will most hkelybemousuns led

Lo lgmnsl lhe AMA in the future. v

. Dr. Sid Wlllmms. president of the
. International Chiropractic Association_-

. Act, andreports from informed sousces, . .

curring in this war, one must review the
past bautles and skirmishes in the ficld
of the healing ans.

The AMA Committee on Quackery
acied as a “scientific and authoritative™
source of information on what ~official
medicine” considered unsale or unprov-
en methods of treaiment.

Many derogatory terms were em-
ployed to describe the enemics —
whether seal or imagined — of the
AMA.

These included such terms as “un-
scientific cult.,” “unproven methods.”
“health fraud.” and “quackery.” the lat-
ter being the most publicized.

When the AMA chose a name for the
commitiee that would investigate and
comment on its competition. it chose
the title “Committee on Quackery,”
thus p g in the minds of those
with whom the committee would come
in contact, the alternative health care

fessions and practiti s as no more
credlhle than snule oil hawkers.

The was d of
medical dociors who were touted as
authorities on the subject of "quackery.”

These men took credit fos a U.S.
Supreme Coun ruling that gave the
states the right 1o refuse to license a
chiropractor unless he had the same
qualifications as a medical docior. They
were also responsible for excluding chi-
ropractic coverage in Medicare.

They were behind a series of articles
direcied against chiropractic which ap-
peared in publications put out by the

! National Council of Senior Citizens.

They also paid the bill 1o leprim these
anticles.

They were behind a covert move to |
influence what was supposed to be an
“independent government study™ on
chiropractic. They not only influenced
the study, but they also paid for it and
knew the outcome of the study before it
was published. Then they quoted this
“independent study” in their letters, sent
copies of it around the country, used it

.in the news media, and credited this

study 1o sources “outside of medicine.”
They also encouraged other groups

- and associations 10 make statements

- against chiropractic. They did this with

* atleast a dozen professional and volun-

teer organizations.

Thenthey tusned around and quoted

. these organunllons as being "outside of

di or “i dent sources,”

when, in fact, these groups were simply
the pawns and puppets of the AMA.

3 For lhe most pan. the b

sof
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. CONITINUED ON PAGE 28

“When Ihe AMA
chose a name for

the committee

that would

“investigate and

comment on its

-competition, it
“chose the title

‘Committee on

Quackery,’ thus
-positioning, in the

»minds of those
“with whom the

“committee would
“‘come In contact,
‘the alternative

‘health care

LI el
A-{{' - :

professions and  “
practitioners as no
-more credible =
‘than snoke 0|l sl
hawkers
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the C onQ y were pub-

ticly known. The mien on the committee
wrote letiers and contacted well-known
docton. asking them to take action in
various state legistatures and in the
nation’s capital. They were not so much
covert as they were openly antagonistic
to their opposition.

Such was not the case, however, with
another group that was created at ap-
proximately the same time as the Com-
mitice on Quackery.

This, was the group known as the
Coordinating Conference on Health
Information (CCHI).

Secret Organization
" CCHI was formed in 1964, o
L afier the AMA board of trustees I’ormcd
Lo ! . the Committce on Quackery. The main
difference between the two groups was
that CCHI was a totally secret, covert
organization. It could be compared to
the Central Intelligence A gency’s Office
of Policy Coordination (OFC), which

THE GREAT

'MEDICAL
MONOPOLY

WARS

" CONTINUED FROM PAGE 27

“According to

" documents was the most cavert of all the CIA's
sections. CCHI, like OPC, operated

recently released completly aun of the public cye.

b [ d

under the resenty released wnderthe Freedom of
.. Freedom of ormaion A2, both ke gt
Info[mchon Act of government agencies empowered to
ensure that other government agencics
Some Of the follow government rules and regulations.

CCI did not take any credit opealy
. +.# for any of its activities. In the truest
sense of the word, it operated as an
intelligence planning and operations
poup.

Throughout its 10-yéar history, Trom
1964 10 1974, the group was headed by
H. Doyl Taylor, who was also the head
. ofthe AMA’s department of investiga-

tion and the solc layman on the Com- °

activities of CCHI .
¥ 'apparently -

" violated the anti-
- trustand g
consplrocy laws of .
** the United States.”

. Orpmzauons snd agencies lhal were

S " - - tepresented in CCHI included the
: : . American Medical Association (which :

"«

... the American Cancer Society (which
- led the fight against alicinative health
_ care .modalitics and treatments for

*_radistion, surgery and drugs to vitamin
therppy and other nutritional .pptoach—
- . es).the Amesican Pharmaceutical Asso- ~
;* cistion (whose interest in all of this is
.. obvious, considering the fact that it
£ the manuf; s of alt of*
* the drugs prescribed by medical doc-
> tors), the Council of Better Business

. Bureaus (which kept track of products
and service organizations and employed

. ._‘;-,' e . . -1

undercover investigative tactics to obtain
information for the AMA’s usc); the
Asthritis Foundation (similar to the
American Cancer Society in that it also
had a vested interest in fighting alierna-
tive health care); the Food and Drug
Administiration; the U.S. Postal Serv-
ice; and the Federal Trade Commission.
According to documents recently re-
leased under the Freedom of Informa-
tion Act, some of the activities of CCItl
apparently violated the anti-irust and f
conspiracy laws of the United States.
1t was under Taylor’s direction that

- the member organizations and agencies

/

of the U.S. government launched an
unprecedented attack on the basic civil
and constitutional rights of those prac-
titioners and consumers in the alterna-
tive health care fields. '
. - “Operating Procedures™ '
According to the now-published :
“Operating Procedures™ of CCHI, an 1
effort was made to cover up the involve- :

_ment of government agencics that were

members of CCHI. '
The third rule listed in its procedures :

“stated: “Proceedings of the Coordinat-

-; committee must follow strict guidetines

. between members of the private sector
,'! and rcprcsemalivu of the government,

mittee on Quackery. i

~-led the group at its bi-annual mectings), = mecting in November 1964. . .« +

cancer, preferring such treatments s ing as a*

,." committee without very specific and
* direct authorization of the commission

P
ing Conference on Health information i
are for information of members of the '
conference only and shall not be for-
mally recorded. However, member
organizations may provide information
at the meetings which can be used for
general distribution.™

According to various laws and gov-
emment regulations, any governmental
agency that participates in an outside

in order to be involved in such an activ-
ity. Additionally, meetings such as these,

of p

e ,a.u

:areto be dasa
‘rwotd. S Ren By

Contrary to such tegulallons. CCIll
" taid the gr rk for ing up
'ovcmmenul involvement in its Tfirst

It was reported in the minutes "of this

mectingthat “When reflerence was made

to the group in nucndnnec at the meet-

Mt § y said

s.that he and Dr. Dobbs (both memben G
: ofthe Federal Trade Commission) could -
. mot participate as members of any

(FTC) — that they could attend meet-
ings but could not be members of a
committee. Dr. Milstead (of the FDA)
said that this was true also of the stalf of
the FDA. It was lllcn dmded toseferto

s - 4.,;.‘,."-

v.'-

. . 4:;»‘..1"
sl

v
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the g as a Coordi g Confer-
ence on Health lnformation

More information came 1o light in
the minutes of later meetings which
clearly showed that the government's
involvement was more than simple
“panticipation™ in some mectings.

All three agencies represented in
CCHil 100k pant in an atiempt 10 cover

" up their involvement. The minutes
stated: “Changing the name of the
Coordinating Conference on Health
Information was also considered, par-
ticularly with refesence to whether
*Conlcrence’ accurately described the
group and its activities. Mr. Taylor
reminded the group that this name had
been suggested to overcome the diffi-
cully some members might have in hav-
ing 10 clear their membership on a
committee, whereas they could attend a
conlerence on their own recognizance.
lt was decided to mnlxe nochange inthe
name at present.” .

Beginnings of the Pepper Bills

In 1982, U.S. Represemative Claude
Pepper introduced three bills (HR 6049,
HR 6050. and HR 6051) directed at the
AMA’s opposition in the health care
field.

Each one of these bills was slranch)
familiar when CCHI minutes wese
analyzed.

HR 6049 called for establishing a
national clearinghouse for consumer
health information reccived from both
public and private scctors.

Prior to the introduction of this bill,
the only such depository in the country,
or at least the most complete one, was
. the: American Medical Association's
department of investigation in Chicago.
1t contained information on all aspects
of the heallng arts, most of which was
slanted against the AMA's compcuuon

Both governmental and private sources

) loughl information from these files.

" Even foreign govtrnmemt went to the

- . AMA for answers.

Pepper's proposal fora dnnnghouse
;. for such information was foundtobea __

lopnc of discussion throughout the mm—

utes of CCHI mectings.

As a matter of fact, it is clcnt after -

- pevicwing these minutes, that the most
" important and’ frequently discussed
problem in the CCHI mectings was
how to establish a “clcaringhouse™ of

" information from which data could be
*,_ bioadly di

hi
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epresentative from the Bene' I!usmcu

He stated, 1 am particularly proud

Butnu. Dr. lrving L
lhe wbjea of the need for a national
of |nlormamm on un-
proven methods of di

THE GREAT

of the working arrangement
existing between the Food and Drug
Administration, the Federal Trade
ion and the Post Office De-

Asthe minutes state: “In his opmmn.
it is cssential that there be a cemul pool

MEDICAL

panment to maintain coordination in

in which everyone could send i
tion so that when a problem arose. there
would be one place to check for all the
.information available, and not a dozen
lepaule sources to conlact, as at

MONOPOLY

-WARS

CONITINUED FROM PAGE 29

Il was further stated by a Dr. Grant
.fromthe American Cancer Socicty that
“Ibc federal government should do thjs-

pe of work, if it were to be done”He

lho wondered whether the-National

Medical Library might be interested in

" .. preparing an index of materials availa-
ble on “quacks.”

Pepper’s bill called for the establish-
ment of such a clearinghouse in the
National Medical Library.

Such a system would have instituted
a system of censorship of all health
information and would have officially
_labeled as “unscientific™ anything with
which the medical orthodoxy (the

* AMA) disagreed.

" “CCHI used the
" news media to

" create a public
- mood within the

o is . “d
* United States 5o _;if Amier oftepprs docmens
. 'hat gove[nment < -7 mended reading and a list of those that

were not recommended. The latter list

" included books by Adelle Davis, one of
4 the most widely read authors on the
- subject of health in the country.

prosecution of its
opposition would

notbe .- ¢ Thesimilarities between Pepper's bill

" questioned or i
. stopped.” -

and CCHI's objectives are not just
3,241, coincid these actions were p
20 years earlier by CCHI. Led by the
American Medical Association, these

' “ideas” found their way into Claude
« - Pepper's hearings and, finally, into

recommendations for legislation.

o * :443% HR 6050 called for increased crimi-
M i”": sl penalties against "quacks.” CCHI

alemwe. protracted propaganda cam-
i " paign against those whom it labeled
Coais Y “quacks.”

! CCHI used the news media to create
a public mood within the United States

..~ opposition would | no( be quesuoned or
& stopped. B
- Dnnng the lecond n-noml conym

4

the exchange of infor jing t0
the blish of criminal prose-
cution.”

A few years later, at a CCHI meeting,
it was recorded that “Considerable prog-
ress has been made in the enforcement
area by all three federal enforcement
agencies. We are particularly encour-
aged with the improved coordination of
enforcement at the federal level and we
hope that this can be improved.”

CCHI. having the three agencies that
would be involved in increasing crimi-
nal penalties and enforcement of the
laws in this area in its camp, had put
quite a bit of attention on the subject.

In the language of HR 6050, there
were terms which, interestingly, were
also used to described alternative health
care methods throughout the minutes
of CCHI meetings. Terms such as “un-

. safe,” “ineffective,” and “unproven™ are
. repeated many times. Some of the

<+ was instrumental in carrying out an i
SR wi
w7 " ‘members of CCHI, and even then it

would be the Justice Department that

methods which CCHiI labeled as “un-

safe,"“inevfective” and “unproven™ were
chiropractic, vitamins, and nutriti
supplements.

The Pepper bill which was intro-
duced for the purpose of forming a fed-
eral strike force was probably the most
insidious of all of the bills, although all
three would have infringed upon the
constit ) rights of A
zens had they been passed.

!
|
|
|

cti-

%]

1n HR 6051, Pepper called for astrike

force against quackery. It was to be
established within the Department of
Justice and would consist of two repre-
sentatives each from the Justice De-
artment, the FDA, the FTC lnd lhc
.S. Postal Service. AR

+ All but the Justice Depanmem were'

would prosecute any cases that the
other three agencies would present.
The idea that a federal strike force

*. g0 that government prosecution of #s “would exist to restrict trade and compe-

‘tition within the health industry is
- shocking, but it becomes ludicrous when
onelooks over the minutes of the CCHI

y in October 1963,
: * Sidney W. Bishop, the deputy postmas-
ter general (and a8 member of CCHI), -
" laid the groundwork for the Pepper bill
. whichwasto be presenled more lhlll 20
yun later. o

dlmm-lm| s mmpemton. .

" private - sector, ll\e vested interests of the

dical poly, that d d these ~
“same government agencies for more”
than 23 years, for the sole purpose of

.|~»
.

I

R

and sees that it has been the ~

.
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The fact that these same government

surrounding its disbanding A major

agencies have been in piracy and
collusion with the private sector is par-
ticularly ironic in that one of the mem-
bers of CCHI, the Federal Trade
Commission, is responsible for ensur-
ing that groups like the AMA do not
violate the anti-trust laws. Fonunalely,
the Federal Trade C ion has

hakeup at the AMA took place between
1974 and 1975. This was apparently
brought about by both internal deci-
sions and external forces that were pres-
nmng Ihe AMA to make certain

hanges were made
in lu mlemal slmuuu Some long-

some integrity as a group and is no
longer in sympathy with the medical
monopoly or the AMA.
Going Underground
Inlate 1974, in the last recorded min-
utes of any CCHI mectings, 8 memo
wmlen by H. Doyl Taylor gave a
of what h d 10 CCHL.

L

meeting. it was decided (o compile a list
of items for CCHI members, including
the goals and objectives of CCHI as
well as the operating procedures of the
group. The entire document was writ-
ten as if the group were disbanding and
wrning over its functions 10 someone
elsc to carry on. From the operating
procedures, we can get an idea of what
happened to CCHI. and why it hasnl
been seen or heard [rom in more than
10 years.

The third point undcr “Meetings”
states that “the Proceedings of the
CCHI are for information of members
of the Conference only and shall not be
formally recorded.”

Afier Taylor wrote this memo, CCIlI
faded away.

: Therewere ingci

"~ Me wrote that at CCHI's May 1974

st and even whole
aed o \nd

dep were disb
and swept away.

This included H. Doyl Taylor and his
department of investigation, and the
Committee on Quackery.

If such were the case — that these
entities were actually disbanded — sev-
eral questions would be left d.

" somé of his ml’omuuon topeop
as Dr. Stephen Barvett, psychiar. .
founder of the Lehigh Valley C. .u=
tee Against Health Fraud in P.:u:
vania. Others say he turned it -2r 1
another depanment within the .- 4 A
1t has been difficult 1o determine w h
mullly received the information, as
there havenY been many clues.
But a breakthrough was made |
early 1985. New and stanling inform:
* tion was uncovered during the course ¢
- some routine research conducied i
< Sacramento. California. a1 the Depan
.mem of Health in the state capnal
4 According to documents discovere
~in Sacr . an entire undercr un

Where, for example, did all of the -
files go that the depariment of investi-
gation gathered and stored for more
than three decades?

Some say that they are sllll lheu in
the depanment of

““medical netw *-l has been meuu 2 ;
‘ cretly, along ~ith members of ! -
Postal Service. the FDA. the F) C an

- others. in an effort to launch i)

.against chiropractors. nutrition:-1s. [,
Kun Donsbach. Hesbalife. the N ation:.

Others say that groups outside the
AMA have the files, or at least a large
number of them.

Shadows of CCIII
Towhom did Taylor turn over CCHI?
Where did the files go that were

under his care? -

Why did he wmeuplhe goals, objec-

tives and operating procedures of CCHI
10 years after it was (ormed?
Did he sece the writing on the wall?
Within six months after his August
1974 memo. he and his depanment
were on their way out the AMA's door.
Some sources say that he turned over

Health Federation. Dr. Bruce Hulstead

. Dr. Michael Gerber. Dr. Ray Evers

and many others.

'* The chilling parallels beiween th
underground network and CCH1 are s

close that this networl is now refcire

10 as the “Shadow CCHL." A

The underground network will be th
subject of the second in this series o
. articles exclusive 10 FREEDOM. Th,
<, {information in this sevies is pari of ar
1upcoming book entitled The Nuatii=na
Wars, published by the Inizrns: -,
Institute of Natural Health S ... .
1985 P. J. Lisa ..
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organization that
never wanted to see
this book in print.

Interpol.

The intercol Conneclicn exposes the fazi cast of the
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intercol $ hidden mistorv
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Reinhard Heydiich chiel ol Adotoh Hitler s dreaced
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THE CONTROVERSY OVER
4
@“ @ Speclal FREEDOM Report
NEWS JOURNAL £ONOR IN CHIEF by C. Lee McCormick

N Despite growing criticism. the Amer-
! 3G Whittle ican Psychological Association (APA)
: ”A;"AG":G EDNOR has barred the discussion of its role in
The Controversy Over Bﬂlllmy to Anlmals - 3 acy Young what critics have described as “bar baric
The growing movement to end cruel psychological experiments on animals 'wf" ‘D"g' and heartbreakingly cruel” experiments

is anahyzed by FREEDOM Contributing Editor C. Lee McCormick. Andy Lenarc on animals.
. c SENIOR ED:'O" r One group. Psychologists for the
dohn Chambers. L. Fletcher Prouly Ethical Treatment of Animals (Psy-
George Hansen c?mn:'mc ‘:"'(P”"bk ETA). was banned rom speaking at the
The country’s Number One crusader for IRS reform discusses tax agency Mario éole'e McCr:v m”m August 1985 APA convention in Los

sttacks on senators, congressmen, judges — and anyone who criticizes it — Witiam C. McGaw. Jim Momow Angeles.

with FREEDOM Senior Editor John Chambers.

Vietnam: The Opening Wedge : 16
Part1V inaseries onthe Central Intelligence A gency by intelligence expert
and FREEDOM Senior Editor L. Fletcher Prouty.

"Whatever lh‘:pcned to the American Dream? 24
The thisd and final part in a series by Lee Richards on Charles Kerkman
and his dream of faster. more efficient and economical transportation on
the Great Lakes.

Psychiatric Fraud 32
Dr. Thomas S. Szasz exposes the “learned psychotics™ of the psychiatric
profession.

The Grest Medical Monopoly Wars 35

Pant Il in a continuing series by medical investigator P.J. Lisa.

Truth in Taxation 39
The IRS has destroyed the Sixth Amendment right to counsel and
FREEDOM Contributipg Editor Wiltiam A. Kilpatrick shows how.

DEPARTMENTS

Editorial ]
InSupport of the Amerlean Way of
Life

A look st what makes America
grest by FREEDOM Managing

RESEARCHERS
Kay Olsen. Alastolr Wood
PHOTOGRAPHERS
Stephen Biown. Peter Green.
Todd Yamogucht, Steve Young

NATIONAL EDITORIAL OFFICES
1301 N Catatina St.
los . CA 90027
(213) 663-2058
US. CORRESPONDENTS
Clarecte Waouhirgeon. OC.
) o3
gx&-’- cu’;su kvnmlwn
::“ lum-g:;.l“ll
21w omy
nadiaiad e
m l-r.w--vn:ﬂ
1300 N Bwercio 8
o8 Arowm CA re
4 NN ae
Sonk Pomora OR eIV
UEM’ Mory Lvevs o
:"‘:W_’lﬂ Horvapn
Oasters
STz, g
Sowon MAGTIYS 40 ¢ Sorveo A
Socrerwrte e sl
Norstte
Eaen Oove
Sacxrrerea M) a9
L) Harcha 4 %6418

Oy B e sy 0 of

)
108 — COrIemEs vt he st & G 10 8 BOTY

The AP A could not. however. silence
the hundreds of concerned citizens
opposed to cruel experimentation who
demoanstrated in (ront of the Los
AngelesC onvcnllnn Center's g'\lﬂ nor
could they intimidate the psvch
of PsyETA.

PsyETA was lounded by two psy-
chologists who hold Ph.D.s. Emmanuel
M. Bernstein of Saranac Lake, New
York. and Kenneth J. Shapiro of
Lewiston, Maine.

Three years ago. Drs. Bernstein and
Shapiro were the only members of
PsyETA: today, more than 250 psy-
chologists — all holding Ph.D.s —
along with many non-Ph.D. psycholo-
gists have joined their ranks in an effort
to get the APA to minimize pain and
suflering amaong laboratory animals.

While the APA convention proceed-
ed, PsyETA called its own press confer-
encein Los Angeles to speak out against
the APA’s almost total disregard for the
suffering of animals in behavioral
research.

. Atrocities Revesled .

Revealed to reporters at the PsyETA
press conference were some of the pain-
ful procedures animals are subjected to
by psychology researchers. The docu-

&

.
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mentation of what occurred in a sampl.
year, 1984, included such atrocitics as:
® up to 60 seconds of continuous,
inescapable clectric shock;
, ® up 10 360 shocks in 66 minutes;
© attacks upon puppies tesulting in
death;

as

“The docurnentotlon of what occurre«:
somple yeor 1984 included such atrc.

e up to 60 seconds of conﬂnuous ines-

Editor Stacy Young FREEDOM o R e pmbted ® fighting provoked between females i
Bl e e ao s inlabor and males; = .0 oo capable electric shock: i
Nem Bl “ T O R ed N - @ up1041.5 hours of water depriva- e up to 360 shocks in 66 minutes . (c'Wd)
monkey ing prepare 942 o 13 tion; and e e v --‘ ) u.,-n. : )
: Letters “ for tests as part of beain research ol iyl ghard-y i i 2 food deprivation 10 thé point of & up 1047 .5 hours of water depﬂvcﬂlor\ .
. a1 a major medical cemter. . X . i i conll lonpoqo ‘ . BRI (S IV X PR
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More than
1,000,000
copies sold!

Now in its 4th printing

THEIRS . . . “has erected a
Multitude of new Offices, and sent
hither Swarms of Officers to harass
our People, and eat out their
Substance.” ‘

The Declaration of Independence

Congressman George Hansen, a lormer seven-term U.S. representative rom Idaho and senior
member of the House B g and Fi C reminds us in his book that “the power to

tax is the power o destroy.”
in this chilling exposé of the IRS, we learn that:
® only the IRS can attach 100 per cent of a tax debtor’'s wages and/or property;
s only the IRS can invade the privacy of a citizen without court process of any kind; -
e only the IRS can seize property without a court order;
o only the IRS can force a citizen to try his case in a special court governed by the IRS; and
* only the IRS can legally, without a court order, subject citizens to electronic surveitiance.

included are accounts of armed searches conducted by IRS agents, of “hit lisgs." of snooping, of
harassment, entrapment and a myriad of other horrors that are actually happening in our republic.

Find out what you can do to help reform the illegal and unconstitutional acis of our tax agency.
* *

This spacial revised and expanded edition, with more than 500 pages, features:

* IRS abuses exposed on national TV,

o details of indiscriminate IRS attacks on American taxpayers;

« aspecial submission to Congress on the crimes of the tax agency by IRS whistleblowers; and

o alarming IRS assaults on religion,

e Only $6.95 p'lus 32.60 postage and handling.

Order today from:
Ponnlvo Publlcaﬁons. P. O Box 23560, Washlnglon D. c 2002A

——

b enclosssns o coplenct Order yo Nf who

E To Marass Our People. Congressn Practile

b Name definitive d Jrcetie

t Adaress o TO HARA

g City — C tate L g T . The IRS 4 .
L. oo roibiciions 1 |~ Abuse of Power ”
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THE GREAT

MEDICAL
MONOPOLY

WARS

PART It IN A SERIES

by P.J. Lisa

. field compeiition of the AMA. Chiro-

: found 1o lmve bnn the uvgm of (‘C Hi

was headed by Doyl Taylos, who was
also head of the AMA's Depariment of
Investigation and a member of the
AMA’s Commiiee on Quackery.

“In late 1974, in a move shrouded in

In Part I of this series, the structure
and workings of the secres Coordinat-
ing Conference on Health Information
(CCHI) were described

Formed in 1964, CCHI's member-

- ship includedrepreseniatives of vauou.r/:faery. CCHI disbanded and its finc-

U.S. government agencies. including

tions were apparenily surned over 1o
the Food and Drug Adminisiration ’

another entity.
In this ariicle, the author begins 10
(FTC). and the then U.S. Posi Office  race the undergroundnelwork llw ﬁ:l-

Department. However, CCHI was__-

[ills the functions formerly carvied ows
by CCHI.

The drugless and holistic! healing
arts, as health care systems, 1oday are
fighting for their very lives.

Produa f. ers and orthod
medicine have apparently combined in
an all-out effort to semove centain prod-

ucts and praciitioness — even entire
organizations — from the competitive
markerplace.

Some ofthesetargeted entities include

© Herbalife. a company that markets
natural diet products and vitamin
supplements;

® the National Health Federatson —
perhaps the most outspoken health
advocacy group representing consumers
in the United Staies 1oday;

e Dr. Kun Donsbach, one of the
country’s leading nutritional expers
and chairman of the board of the
National Healih Federation;

® General Nutrition Centers. a large,
national chain of vitamin and heahh
food stores. and

® Cemilin-America. the f -
er of a well-known diet popularized by
one of its founders, ententainer Dick
Gregory.

In the beginning of 1985. Herbalife
was enjoying tremendous growth. The
first quarter of 1985 was the companys
best in five years.

But then the rug seemed to be pulied
out from undes the company. Herbalife
first came under heavy attack by the
FDA, followed by a rash of bad press
from which it has still not fully recovered.

. conlinued on page 36

¢ holistic — as defined by Jsmes C Whonon. asso-
ciate professos of biomedical history s the Usivas-
sity of Washingioa, holistic care is “care that tfests
the whole paticnt as 8 complen individus! whose
heakb is dacrmined by the interaction of s mind
and spisin, 83 well s work and home envisonment,
with his body.*

dominated throughout its e by
the American Medical Auomnlon - RN T e T " o
(AMA) “Product manufacturers and orthodox

- As described in Part I, CCHI oper-
ated as an intelligence planning and
operations group. lis targes: the health

practors, nutritionists, vilamin thera- KR
pists, and others were subsequently R

tﬁoru. and "dmy tricks.”
mwghoul s Io- yta hl"ory. C C III

4..! < et

medicine have apparently combined
in an all-out effort to remove certain

.. products and practitioners — even . -

- _entlre organizations — from the :z= -~

compemlve mcrketploce s o

‘ 7
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“A chilling
parallel with
CCHil was
uncovered when
files at the
| California State
Department of
. Health were
made available
through the
Public
Records Act.”

and from other documents made avail-
able under the Public Records Act. it
appears that there is an organized
movement whose purpose is to attack
the leaders in the health care system
who sdvocate shernative health care
and ahernative health care products.

A chilling paraltel with CCHI was
uncovered when files at the Califlornia
Siate Depaniment of Health were made
available through the Public Records
Aat. .

In the course of rescarching files on
various health promoters, profession-
als, products, groups and companics,
other documents were made available.
These included the then current files on
Herbalife, Donsbach University, Dr.
Donsbach. General Nutrition Centers,
the National Health Federation, Dr.
Esnesto Contreras of the Contreras
Clinic. an ahernative cancer clinic in
Baja. Mexico. and others.

In addition to these records. access
was also provided to a file kept by the
head of the Fraud Division of the Food
and Drug Branch of the California
State Depaniment of Health.

These documents revealed that a
meeting was held in May 1984 between
represemtatives of cenain government
agencies and a group known as the
National Council Against Health Fraud,

formerly known as the California’

Council Against Health Fraud.
Although the notes from the May

. “tinued from page 35

Dr. Kurt Donsbach'’s oral chelation?
t . oducts have come under similar atiack
¢+ the FDA. He has reccived two seiz-
.re notices from the agency, informing
him that cenain of his products would
be taken off the market.

“We arein for the fight of our lives in
the heakh care business,” Dr. Dons-
bach told FREEDOM. | believe the
efiorts of the government should be
directed at investigating the pharma-
ceutical houses, which have been shown
to be marketing products which have
been tested by the FDA and have been
proven unsafe and incffective; yet they
have refused 1o take these ptodum ofl
the market” .

¥rom a review of documents oblnmed

“.Jer the Freedom of Information Adt, .

ctel chelation’ ~ 8 COmbinstion of various vl..-
1. mincrals and smino acids that are meant toadt
.. puw-m wﬂm egainst anterial thu -a‘

» thesme timeimp

-ardovisostar e

1984 g were i p! there

was enough information in them to
draw a picture of what had occurred.
The meeting took place in Sacra-
mento, apparently at the California
State Department of Health. Present at
this meeting were the California Food

pend a docror eemse § ' 4. -

and Drug Branch of the State Depant-
ment of Health (Sacramento, Los
Angeles, and San Dicgo offices). the
U.S. Food and Drug Administration
(San Francisco and Los Angeles offi-
ces), the Board of Medical Quality
Assurance'. the U.S. PostalService (lrtom
Los Angeles). and the Federal I rade
Commission (from San Francisco).

The National Council Against Health
Fraud was also in auendance. This
group’s spokesman, Harold LoefMer,
apparently laid the groundwork and
chaned the direction of the meeting.

According to the available notes. the
purpose of the meeting was 1o discuss

fe Amm e o -
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suggested ways in which they might
himit the activities of what he referred to
as “bogus health promoters™ — for
example. by closing down “diploma
mills” issuing false degrees.

He went on to talk about others in
the health ficld that he considered
“quacks” and directed the government
officials to examine “worthless weight
loss remedies,” as well as health promot-
ers and chiropraciors. His objective, he
said, was 10 “counter these types of
activities.”

Contacted by tclephone, Walsh pro-
vided information about another meet-
ing. held in Los Angeles in carly 1985,

fed by representatives of the FDA,

various str on “fraud i '3
tions,” apparently against particular
groups or individuals which those at the
meecting had decided 10 pursue.

There are a number of similarities
between the group of attendees at the
May 24 meeting and the old Coordinai-
ing Conference on Health Information.

The involvement of the FDA, the
FTC.andthe U.S. Postal Service — all
former members of CCHI — is one
such similarity.

Another similarity is the fact that a
stated goal of CCHI was the establish-
ment of a national “clearinghouse™ for
information related to “quackery” and
health fraud. During the May 24 meet-
ing. an investigator from the California
Food and Drug Branch, Dan Walsh,
called for the “establishing of a central
health fraud information network for
both federal and state.”

Walsh suggested the possibility of
“out [Food and Drug Branch]) comput-
er hooking up to other computers,”
such as the computer of the National
Council Against Health Fraud.

They could hook other computers
into this system, he said, to “provide
information that could be utilized by all
panticipating agencies.”

Harold Loeffler, representing the
National Council Against Health Fraud,
was the only individual from outside
the government who was ples:m at lhc
meeting.

Loefiter's presenlnlinn to lhe group
dealt with the priorities of his own
organization and was apparcntly aimed
at getting the government ngencnes
prucnl toalign wulh lhose pnonhcs. lle

1 Board of Medical Quatity Assurance — s Catifor -

ala body which feceives and may act on complaints
on medical doctors, and which can vnult of sus

N e e e
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FTC. Postal Service. and several other
organizations. W alsh himsell represent-
ed the Food and Drug Branch. Herschel
Elkins, attorney general for consumer
protcction, attended as the chief pros-
ecutor on the Herbalife case, and Wil-
liam Jarvis was there as the representa-
tive for the Nauonal Council Against
Health Fraud.

At this meeting. Walsh said. a 1ask
force was formed. with specific assign-
ments given 1o cach of the attending
agencies.

From the notes of the May 24 meet-
ing. and from Walsh's comments, this
committee was apparently doing the
job of the federal strike force which one
of the ill-fated Pepper bills*, HR 6051,
was 1o have put into existence. The
establishment of such astrike (orce had
been a consistent goal of CCHI.

The task force described by Walsh,
however, has apparently been imple-
mented without the approval of Con-
gress, and without the consent or gen-
eral knowledge of the public.

The National Council Against Health __ .

Fraud is not a government agency. It is
a vested i group of medical doc-
tors and others, and it appears to bethe
driving force behind the movement to
climinate the lllcmalwe health care
methods. -
It prints position papers and a news-
letter, and it is reportedly the main
source of information in the news media
against alternative health care products
in the United States. It is a very well

4 Pepper bits — named afier Congreasman Claude
Pepper of Florida. ARl of the Pepper bills died in
commitice in the House of Representatives eashier
this year. I passed. these bils would have had the
effec of drastically cutiing back on shesnative
heakh care available to A " As
detailed in Part | in this series, the Pepper bills
closely followed the agenda laid down by C&;Ill._- .

t
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organized body that hasa large p
erized data base on the subjea of
“health quackery.”

The main office and resource center
of the National Council Against Health
Fraud is at Loma L.inda University in
Southern Culifornia. lts bookstore
address, however, is listed in Allen-
town, Pennsylvania, where Stephen
Barrett, a psychiatrist, runs the Lehigh
Valley Committee A gainst Health Fraud.

A simple address check revealed that
Dr. Barrett and the National Council
Against Health Fraud share the same
post office box.

Herbalife Targeted

It wasn't 100 long after the May 24
meeting that Herbalife began having
trouble.

The head of the Fraud Unit at the
State Depanment of Health in Sacra-
mento agreed to make his investigative
file on Herbalife available. and the doc-
uments in this file told an interesting
story.

Walsh was the principal party inves-
tigating llerbalife. although there were
other investigators on the case as well,
Walsh said. According to available
documents, the inspectors were sent in
“to become Herbalife distributors,™
Herbalife products and advenising fly-
ers had been bought 10 review claims,
and Herbalife's “career book™ was
obitained.

* carces book — 8 detsiled book describang the
lmlor) and olnmuumul structure of Herbalife,
sales ials. and descrid-

thara } i

ing as well the p

might marker The book comained the information
8 duntsibutor would need 10 get started in @ catcer
with Herbalife.

pa

Congressman Claude Pepper
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"It wasn’t too
long after the
May 24 meeting
that Herbalife
began having
trouble.”

Walshalso conducted an undercover
investigation of Herbalife by using a
suitable guise (0 gain the trust of a
Herbalife distributor in Sacramento.
According to the documents. Walsh
reporied that the Sacramento distribu-
tor was pleased with Herbalife'’s prod-
ucts and was exciled about its success
and us potential

Walsh must have been convincing,
the distributor was reported as being
excited about the possibility of having
Walsh buy Herbalife products and pos-
sibly become part of the distributor’s
sales organization in the Sacramento

| area

The records showed that Walsh
recorded telephone conversations, ap-
parently covertly, with the Sacramento
Herbalife distributor over a period of
approximately 60 days, stretching into
the summer months of 1984.

“li was not much of an undercover
investigation,” Walshtold FREEDOM.
“There wasnY anything signiﬁcnn(
enough about Herbalife to require that
type of undercover mv:sllgauon, he
added.

Walsh did confirm that phone con-
versations were taped “As a peace
offices.” he added. “as long as | am
working under the suthority of s prose-
cuting agency, | can record conversa-
tions covertly pes California Penal Code
630.1."

1t was after Walsh started this clec-
tronic surveillance that the Food and
Drug Branch developed and impl
eda branch-vnde plan against Herbalife

conlmueo on pogs 3& \
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“Tests have shown
that NutraSweet
causes lesions in

the brains of
_laboratory
animals.”

. “ntinued tom page 37

v.hich was drawn up by Walsh and
approved by the then head of the Food
and Drug Branch, Chambers Bryson.

Interestingly. the California State
Department of Heallh files in Sacra-
mento d only one 1
about Herbalifein 198). The complamt
had been referved to the department
itomthe U.S. Food and Drug A dminis-
nation, alleging and
“1on” from a Herbalife product.

In 1982, the Food and Drug Branch
. zain received only one consumer com-

amt regarding Herbalife. An addi-
wnalletter, however, was received from
ine Anthritis Foundation®in San Diego,
complaining about a Herbalife prod-
uct which was advertised as helping
anthritis sufferers. .

Walsh said he had found, dunnglhe
course of his investigation, that claims
nade by Herbalife were “basically in-

ocuous.” Claims made by some of the
i erbalife distributors had gone too far,
‘e said, but these claims by the distrib-

.'ors had nothing to do wnh clnms

-ade by Herbalife itself, -

It was (ollowing this letter from the
* nhritis Foundation that the Food and

rug Branch launched its statewide

vestigation into Herbalife.
. NutraSweet . = - .-
While the Food and Drug Branch

L

o Ay described 18 Pant § of shis acsies, the Anieiti
rnuudlnﬂl vlﬂmhu of the AMA-dominated
¢ C ©0 Heahh Jaf i

d an investiga into
Herbalife on the basis of one complaint,
the FDA and the Food and Drug
Branch have, curiously, reacted much

- moreslowly to complaints about anoth-

er product, NutraSweet.

NutraSweet is an artificial sweetener
which has recently become popular and
is now widely used, both in diet and
low-calorie food products across the
nation.

Produced by G.D. Searle and Com-
pany, NutraSweet has recently been
reported as “safe for general consump-
tion™ by the AMA.

Since it went on the market, how-
ever, NutraSweet has been the subject
of a growmg number of consumer

[ g from probl of
dlsmpied or aliered menstrual cycles to
blindness in one eye. Some consumers
have alleged that NutraSweet had caused

es and brain d.

According to public-interest consu-

mer ldvocale antorney Jim Turner. the

of inst Nutra-
Sweet has been more than 2.000. A
former associate of Ralph Nader, the
Washingion-based lawyer is also author
of the best-selling book Chemical Feast,
an exposé on the FDA published in
1972

Turner has been researching the
effects of NutraSweet. also known by
its generic name, Aspertame, and has
uncovered the following statistics:

® A lawsuit vecently filed in federal
dumcl court in Washington, D.C.,
brain damage in a
ﬁveyeav-old boy in Olney, Maryland, |
as a result of his ingesting NutraSweet;
® Dr. Richard Wurtman, of the
Massachusetts Institute of Technology's
Nutrition Department, has received
1,000 complailm about NutraSweet

,.", R —
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Merbalj ju national oj]ue in Las An—

geles. cae L .

direaly into his depaniment;

® The FDA has received 900 com-
plaints about NutraSweet;

® Woodrow Monte of Arizona State
University has received 200 NutraSweet
complaints;

o Aspertame Victims and Friends. a

group in Ocala. Florida. has received -

450 complaints; and

® The Arizona Consumer Council in
Phocnix, Arizona, has received 100
complaints about the effects of Nutra-
Sweet.

According to Turner, Senator How-
ard Metzenbaum of Ohio has recently
introduced legislation into Congress
propasing that the National Institutes
of Health conduct clinical studies on
NutraSweet.

Oddly, however, the FDA cleared it
for wide distribution in the market-
place. without i insisting on the standard
warning label which is usually required
for products with such a record of
complaints.

NutraSweet contains methyl alcohol,
also known as wood alcohol. Tests have
proven that this substance can cause
blindness and other serious side effects.

Tests have also shown that Nutra-
Sweet causes lesions in the brains of

* laboratory animals.

Bill Vaughn, a spokesman for Nutra-
Sweet’s Scarle Laboratories in Skokie,
Nlinois, was asked about the large
number of complaints that have repor-
edly been received against NutraSweet.

Vaughn claimed knowledge of only
1,500 complaints, and downplayed their
significance, saying, “That's not bad,
considering there are 100 million people
using the product.”

Even if NutraSweet is perfectly harm-
less, such contradictory reactions — an
investigation launched into Herbalife
on the basis of two complaints, and no
investigation at all into NutraSweet in
spite of at least 1.500 complaints — raise
a number of questions about the game
rules on which these federal agcncu: are
operating.

The answer to these questions appean
to lic in the nature and source of the
movement to eliminate aliernative health
care methods and products, and this
will be probed in further dctail in the
third part of this series. A L%

Next month: A further exploramm of

the 1argeting of the aliernative health
care field leads 1o sirong evidence that

the atack is being funded by vested - *

interests in the pharmaccumal nnd
dmmml Induxmu :

- eerieg

.y
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Truth in Taxation

IRS Has Destroyed 6th Amendment Right to Counse

Part Il in a Series:
The IRS vs. the Constitution

by William A Kilpatrick

In all criminal prosecutions. the
accused shall enjoy theright i0 a speedy
and public irial. by an impariial jury of
the siate and district wherein the crime
shall have been commiied, which dis-
trict shall have been previously ascer-
1ained by law: and 10 be informed of 1he
nature and cause of the accusaion: 10
be confronied with the witnesses against
him; 10 have compulsory process for
obtaining winesses in his favor; and to
have the assisiance of counsel for his
defence.

Amendment Six
U.S. Constitution

That's fairly clear. Under the Sixth
d you are entitled

1. To a speedy trial. Most districts
have held that to mean not more than
90 10 120 days from the date of being
charged with an offense to the date of
trial

2. To a public trial. You can't be
convicted in a secret “star chamber.”
Y our family and friends, the public, and
the press have the right to attend the
trial .

3. Tobetried by animpantial jury, in
a place not far removed from the loca-
tion of the alleged offense.

4. To be informed of exactly what
you are accused of having done. The
charge must state clearly and precisely
how you supposedly violated the law.

S. Toface your accuser. Anaccusing
witness must come forward in open
court before his fellow citizens, and no

* accusations can be made anonymously.

6. To_compel witnesses to testify
regarding your innocence, regardless of
how reluctant or frightened they may
be.

7. To the assistance of an attorney.
This right has been held to also extend

" 10 the right of privilege and confiden-
tiality in communications with the
attorney. Even if a client confesses guilt

to him, lhe uuotncy may not testily

’ \]

against the client, nor may he disclose
any privileged information. Further-
more, if a person cannot afford 10 hire
and pay an attorney, the court must
P one to rep the person at
public expense.
Safegusrd
The Sixth Amendment, in other
words, safeguards important rights
which the individual has when he or she
is charged with a criminal offense.

“The Internal
Revenue Service
(IRS) has put itself in
a position where it
can pick and
choose whichever
procedure — civil or
criminal — Is most
advantageous to
its purposes.”

The protections assured the cnuen
bytheSixth A dment are
by other provisions of the Bill of Rights

-which also protect the citizen when

charged with a criminal offense.

These provisions are vital guarantees
of individual freedom. An individual
faced with criminal charges relics onthe
rights inherent in these d

has put iself in a position where it ca
pick and choose whichever procedur
— civil o criminal — is most advan
tageous to its purposes.

It is a sad comment on the curren
state of our judicial system — and «
grave threat to our basic constitutiona
rights — that the IRS is permiticd 1«

*flip” from one type of procedure 1o the
other acd, if needed, 10 “flop™ bacl

in

The IRS, in other words, can com
mence its actions under civil procedusc
— where the citizen has no Fift|
Amendment protection against sell-in
crimination and no Fourth Amend
ment guaranice against UNWwarrantec
search of his papers and effects.

Once the IRS has obtained all i
needs by proceduses not permitted ir
cnminal prosecutions but available is
civil, it can snd does switch back

criminal procedures.
It then avails itself of the awesom
of the cn | grand jury

under the guise of prosecuting tha

which was coincidentally discoverec
under the civil procedures. Once it ha:
everything available on the crimina
side — regardless of whether an india-
ment is achieved or a conviction attainec
— it then Nips back and uses the crim
nal information 1o collect the civil tax

This is not an allegation on my part
It was the subject of two cases — U.S
vs. Sellsand U.S. vs. Baggott — hear.
by and ruled on in the U.S. Suprem«
Court as recently as the summer od
1983.

Unconstitutional Tactics

In civil®* matters, the Bill of Rights
provides for different specific proteo-
tions for the individual, as civil and
criminal procedures are vastly different.

Pick and Choose
The Internal Revenue Service (IRS)

® civil — "penaining o the righu.cl puuu ndv
viduals and 10 lkegal proceedings concerning these

sights. Used as a general scsidual estegory to distin- |

gunh s count, proceeding o rule which is aot arimi-

nal. mititery ot internanional = The Amerscan Herld -~

age Dicrionary of ihe English Language. -

F ly, the court still holds suc.
tactics 10 be unconstitutional — when
ever the IRS is caught, that is.

Unfortunately, the secrecy sequirc
ments of the grand jury prevent the IR S
from being caught most of the time.

Any question of the frequency of the
IRS's application of this flip-flop pro
cedure was resolved in the case of U.S
vs. Kilparrick, by the testimony of the
IRS's own agents as well as the test)
mony of assistant U.S. attorneys fron
the Tax Division of the Department o

conlinued od page 40
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SS officer Paul
Dechopl. shown here
n i SS trach suit,
was president of
Interpol trom 1968
101972

Reinhard Heydiich,
chuet of the Naz
securily pohice was
president ol Inteipol
until hus assassination
"n 1942

There is one
organization that
never wanted to see
this book in print.

Interpol.

- S ——— 9>

" na interpol Connection exposes the Nazs past of the

2rnat 1 C Police Otg

‘ne authors unearthed irelutable documentation,

1 1ing photographs taken more than 45 years ago. of

¢:p0I $ idaen mstory

- 15t presiaents of Interpot were shown (0 include

+ nara Heydnch, chwet of Agolph Hitler's dreaaed

=iy pohice. and known as “The Hangman.*

ir 1act as late as the 1970s. the men chosen to head

' +:rpo1 were documented Mazis. Paul Dickopl. Interpol’s
senvigent from 1968 to 1972. was shown (o have been an
..1cet in the deadly SS that terrornized Europe in World
“ar it

Read the bool that shatters the myths

: ncrosed s § for pies of

“he Intorpol Connection. about Interpol’s history — and shows

Name the dangers Interpol poses today.

) 303 pages, with eight pages of

#aadress photographs.
o Suy State Zip Aurhnlo m hardcover for $15 95. plus $2 00 postage and
e FREEDOM News Journal add 6.5 per cent sales lax
ol 1301 N Catalina Street. Los Angeles. CA 90027 1 Make chechs payabe 10 FREEDOM

.

LR.S., FB.L, CIA., Interpol,
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pussess all of the secords of the heasrings
that ducovered the acts, a3 well as the
cuourt orders damning those acts and dis-
missing all of the charges against me. ;
| possess, in fact. the seties of orders,
signed not anly by Judge Winnes but also
oy Judge John Kane — who continued
the ucasings afier Judge Winnet's retire- .
ment. . . i 4
. Yoe secord shows that not only were .
the charges dismissed because of the vio-
lations by the IRS and the Justice? -

v dh e 2 ssediiand

sion. Not by denying .
allcging s acs 10 be ail right. High- " |
ranking officials have tastified, in cffect,
that “We do it all the time, in every
circuit®

They now plead in their bricf for the
appeal that there is“aothing wrong”™ with
their actions. and they “prove™ their posi-
tion by pointing out that they commit
these acts all the time. .

Suddenty, the subjects of precedence
and ratification by subsequent acs take
on 8 mofe OMINOus Meaniog. - -,
.* ExPostFado 1.7 %
The IRS's final insult is its flagrant is-
regard for the law ofcx post facto.” Anti-
clel. Section 9, Paragraph 3. of the Con-*

biep. nt. but also b my
dd not coastitule 8 Crime The only
cnimes itted were itted by the

pruscoutors. the IRS. snd their “agents.”
)} was fortunate. | was able to dig” -
through this morass of illegality for sev-
cral seasons. First, | was innocen. But,
more imponantly, | had the 36 million
tequired for legal fecs 10 get tothe bottom -
of 1he injustice. ', e
1 was willing and able to take six years
out of my life to uncover thetruth. | was
morally and tovingly supposted by 8
wonderful wife and family who wese witl
ing 10 absosb the abuse and embarvass-
ment inherent in the IRS's publicity and
. pusukmu‘lpluunnadiuau .
11 you ase shost any of these presequi-.
suea. | suggest you become very cone
cerned right now about what semaining .
nghus you thiak you have — and con-""
ccrned about how you will defend yous-’
sclf when your lime comes. s
7 hnk now about the quote of a Ger-
man clergyman, Mania Niemoller. shonly
altes World Waril: . . - A
-In Germany, the Nazls come for the',
Communists, ond | didn’t speak up
because | was not & C iss. Then

et
\3

.

nys.’Nn...uthuo-'
law shall b passed.™. & =« - ! o

1n other words, 0 American can be’

held accountable for a crime that was uot;

William A. Kilpasrick *

s crime when it was committed. The

they come for the Jews and | did not "
ipeak up because 1 was not a Jew. Then -
iney came for the trade unionists and I .
.itdn speak up because | wasn't a trade -
uraoniss. Then they came for the Catho-
w3 and | was @ Proiestant 30 1 didnd -
sreeak up. Then they came for me. ... By
ot t1me there was no one 10 speak up for -
wivone.” S L
1{ you belicve U.S. v& Kilpasrick to be -
.0 nolated case. think again. Granied the
‘asc was hailed by the IRS as s “fag-
\nip” case agaimt “lax sheliers.” but #
was 0Ot 80 isolated case. and the abuses
ommitted by the IRS were not out of the
wdinary. Despite the faar that every
sbuse 1've alleged herein is admitted by.
ine IRS, the agency is appeating the

8 ot decide at a later date
that it docsa likc what you have already
legally done. pass a ncw faw, and then
charge you with violation of that law.
That, unfonunately, is exaaly whatthe
IRS docs. Congress passes a law which
says oncthing. and that is the current law.
You file a tax return. based on your
.. yout t's, and yous
own understanding of that law. ThelRS
lubqqucmly“lthna‘ anew law which
is a scinterpretation of what Congress
mcant by that law.

Congr 13 in"coal”
on s list of valid deductions. for exam-
ple American taxpayern 100k Congress’
woud for it and claimed the deduction.

dec-~ The IRS thea wrote a new law saying

g

VTR

SR RIS

he crimes. but by © ~coal” ‘docsat ‘count. An inumni:led' ‘

Congress said nothing The Tax Coun, of
course. upheld the IRS. Honest Ameri- '
can citizens went 10 jail for “misinterpret- o
ing™the civil tax law and subjecting them-
sclves 10 criminal perjury by being forced
10 waive theis Fifth Amendracns rights.

The law changed — # was changed
aftes theis act, it was changed by intcrpre-
1ation, it was an ex post facto law. Ameri-
cans are in jail for crimes that wese not
crimes when the acts were committed, fos
crimes which would still not be arimes
had not their Fifth Amendment sights
been usurped. : ..

« Founding Fethers °

1t is not only our rights as they selate to
taxes that are threatcned by the IRS’s
fagrant dissegasd fos the Bill of Rights.
The IRS is endangering every aspect of
ou lives. .

The application of a principle of law in
one type of commercial transaciion 8
routincly and traditionally applied 10 .
othes commercial transactions. If the
Fifth Amendmeat sight is not valid intax
law. why should it have stature in rape.
robbery. musder of fraud?

For that mattes. why should it apply to
a traffic ticke®?

Today. while wethe average citizens sit
idle. 50 per cem of ous anginal Bill of
Rights is being prostiuted. fts only
defendess are labeled “crackpotis™ of
“crazies.”

| say. thank God for crazics! The rea-
sonthey are not winning in the courts and
in the world of public opinion is because
we. the majoraty, are cavalierly allowing
the principle of ~gatification by subse-
quent acis” 10 be established. When we
finally wake up. it may be 100 latc. Since
we have failed to ~mitigate our damages™
as they occurred. we may be prohibited
from recovering them.

Stretching and twisting of the lawisnot .

a prohibition that gives the IRS much
concern — not if it accomphshes the
IRS's purpose, not if it colleas moncy.
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PART Il IN A SERIES i

Y -Qf‘?""o.n of the ph.,:"*;-n" iy U

Advenising Coundil, knowa by its mﬂ B
nym, PAC. sad the US. Food and Drug
Adaminigiration (FDA). "3 & copled 5 o°

This mpaiga’is

A g fuaded a;
vu\dylol' 0 ia the ph b.' '_:,‘( vy
and ) industrica, including the ;o

pharmaceutical bouses of Hoflman
Rocl!g. Lederle, and Syntex. T&l:t:
firms. in (w: weze the first Yo contribute
:::hc l:u::u‘gn kitty — a kitty which was
n funhers fasencd by a :
from the FDA. by & 853000 pas
Oane of the campaiga's original goals
was 1o raise $160.000 fos its out-of-pocket *© -
~ expenses. The cot was low because the :
majosity of the campaiga s 10 be accom- .
ph;h.duc;‘by.mu of“voluntcens™ and free .~
publicity in the form of “publi ice: } .
publichy o the form ~pubhc service: ¢, .
$1S Million in Adverthsing -~ - .7 i -
According to documents secei :
throughihe Frcedom of Inlumahn:: ;
the projected cost for the adventising I
spots for this ncewen campaign would
have beea $1.5 million — rising to a stag-
gesing $15 millioa if \bhe ad spots were
showa during prime time — if the adver -

Earlier in this sevies. similarities berween
the actions and plans of the now-disbunded
Coordinating Conference on Health In-
formation (CCHI) and curreni aciiviies
of such groups as the Naiional Council
Against Mealth Fraud she Lehigh Valley
Commisiee Againsi Health Fraud and
varwous federal and siaie government
agencies were outlined . .-

" As described in Panis I and 1. CCHI
opﬂwftl as an inielligence planning and
operations group whuse targets were prac
titioners and products which the Ameri-
can Medical Association(AM A)and viher
.flml member groups of CCHI waruedio

“Crazy” is not an appropriate d

tion of those who, peiceive the lhtc'u 2

whichthe IRS poses to ous constitutional
rights. After all. KingGeorge 1 declared
our founding futhers 10 be crazy tax pio- -
taters and senicnced them (o jail ia
exactly the samc manner as the IRS is
incarcerating our “crazics} A

The above s an excerpt from Mr.
Kilpasrick's forthcoming book. Truth i
Tanation, © 1985 William A. Kilpasrick.
All righis reserved. Reprented by permis-
sion of the auhor.

e
N P
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e in effect reswricsing competision
in the health care field .p
Chiropraciors, nuirisioni itamiy

bm-k‘roundaudqunlionnblec;rv' ierof
CCHI. the author waced the Ul'i“:‘l:: z
wdfl"l groups which poriray themselves
as “experts” in the field of “quackery,”
;:\-calmg inthe pllouu thal these currens
oups apparently ha 7
& CCIII{’ I have their roous in the
. These groups have a membership base
simular 10 CC. HU's. appear 10 be following
the old CCH agenda. and have a similar
operajing bass. In this ariicle, the author .
illugtrates more clearly the specific con '
neciions that some of these current groups
havewithihe vested inieresis which stand
1o profit directly from the eradication and
removal from the markeiplace of many
alternave healih modalities and produces.

thevapusts, naturopashs, and various other

practisioners and producis were thetargets

of e wellpl d series of me-
tion campaigns. legislative pushes, diry
tricks. and other altempus to remove them
from the markeiplace. These and vther
activities of CCHI could be said 10 have
been in violation of fawr wade. if not in facs
constiiuting a basis for an amti-irusi or
monopolistic practices lawsuit.

In addition 10 showing the hisiory,

The question of who really stands to
beanefit from the removal of cenain prod-
uas and treastment methods from the.”
health case markes may best bo answered
by hing the supporting groups ia
the campaign against “hcalih fraud.” and
by shedding light on where the profits lic. '

T‘hc latest in 8 scrics of campaigm
against "quackery and health fraud®
comes in the form of a planned ~public
awarcncss campaiga” which is being rus

DR . tising spots had beea hased. :
*i’ byP.J.Lisa BN g 1o the. pograc
. budga section of theie d cous. the |
i projeaed costs for adv ing werecutto -
- .. 210 since most of the work on the advers* 't .

tising campaign is now being done by.:'F*
voluncers. andductotbe fact thai the ads ¥ * ,
will be run as “public service announce-
mens.” L A
Will these advertisements ;
service announcements, of wi:::yb& )
used by the pharmaccutical interests t@ -~ '
take advantage of frec advenising to
attack theis opposition? X
“Nota Whitewssh® * - . -7 °
Inaninterview with FREEDOM, Paud 1 3
Chu'ud. past prasidest of the Pharma- ‘3
ceutical Adveniaing Council aad onigina- Vi
tor of the public awarencas campaign, v
denied allegations made by an inside |, ¢
source in the FDA thas the PAC was R
using ibis campaiga to provide informa- Ce
tion 10 the public for the purpose of
improving the tamished image of drug
and phymamuinl advenisens. .
Chusid said the campaign was “abso~ :
lutely not & whi A" by 1he ph e

ceutical houses and that the campaigas
aim was simply 10 tcll consumers that
there are cenain produas owt these to be
aware of that asc porentially dangerous.
Chusid said that be bad come up wiah
the idea of the “quackery " campasgn back

Pan
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MED‘CA[“BN&PO'»YWMS {4 denouncing Herbalife. although his med- ™ ceived by the Speas Foundation is invested - -

) . H Aieal & o

o

(contnued from page 35)
et e, B W

in 193 k

W

Renners Kansas City commitiecisong ©

+- ' ial degree i in Family Practice, not _,
- nutrition and diet. » 1% L oy 0]

Whea asked if this was & aam-. link inavast nctwork that is well financed

in drug. ch | and
These intesests include Eli Lilly; Merck &
Co.; Hercules. Inc.; Betz Labs; and Amer- '}
ican Home Products — all of which are

4 h 1

:

pagn being paid for by & commercial  aad well d o g agen- or r
finn., he said o, the campaign was all  cicg and the media. Each of these companics s in some way
Swotanteer work™ - (. WcLLevy. When h was undentaken on this - ived in the PAC/FDA “quackery™

However. approximately ies . group in Kansas Ciay, | I R paign. The Speas Foundation received

arc invelved i underwriling the cam- ¥ Service secords offered some insight into

paign. according to Chusid. and two of
the hree pharmaceutical houses that
stunzdthe campaign — Lederleand Sya-
ten —-are dicaly connecied 10 Paul
Cousid. t

Ay FREEDOM learned, Chusid h,\
praiucnt of a company called Geey Med-£ 1+
ical £.dvenising. a subsidiary of Grey '
Adventising. which is one of the largest *
advenising firms in the world. Two of
Cnusid’s clicrss, in fact. are Syniex and
Leaerle, S

its motivation and intent. Several
are involved in its funding

its funding from the Speas Company. a
food p ing firm in Kansas City

which recently sold out 0 another food
i pany. The Speas Com-

In carly 1983. the K ansas City

tee received funds from the Civic Healih
Foundation. a nonprofit group set up in

1980 in Kansas City, Missourl. . .
The IRS 990 fosms filed by the
Health Foundation showed that a large
poniion of s money came from three
UnitedC ity Services. the
Vicor E. Spcas Foundation, and the

1ack 1<

County Medical Sociaty.. "

)

Alinough the ads themselves were nat '~
slated tv Degin airing on television and
radiv until aha FREEDOM weat to
pras. it was kearned what the ads wese
avoul and what theis objective was. .. *

FDA “Cleasinghouse”™ -

Chusid 1oid FREEDOM thai each ad
will have a statement regasding where the
general public can get more information.”
He said, “We have an address in Rock-_
ville. Maryland. where people can wrideto
get nore information oa anything of
nterest on quacks.®

o

_“The AMA’s Income Is
largely made up of
money received from
* pharmaceutical
houses for drug
. _advertisements in
* 7 AMA journals.”

.

He admutad that this was in fact “s

gh of inf ion on q .
and quachery.” When asked who was ;
actually handling thase inquiries. Chusid
said “the FDA." oo I

When ashed if this was ia facs the
“clearinghouse™ that Claude Pepper's
bilk! sought. be said. “Yes." He added.:
“We hope tha his [Pepper’s) legislation
gots implemented.” |- I T

Vius Kansas City commitiee. led by 7
F.-=ner, was largely responsible for the

-anon conlained in news media®
.55 on the Herbalife dict [sece Pant 1.
‘28 senes 0 FREEDOM's Oaober

-3 issuc) Renner himself made several -

+ :catances oatckvision and radioshows :

The Civic Heatth Foundation was orig-
inally saa up with money from a group
known as the Mcdical Trust Fund. which,

;any's name was changed to Speaco.
FREEDOM contacied s spokeasman from

, ... the parent firm but he said he “could not .
Civic*

give out any information™ about the
company oves the phone.

Drug Ads Linked to
FDA “Strike Fosce™

~r

o Brucc Brown, an FDA spokesman,

was contacied and asked if this campaign
was a prelude 10 funihes legislation from
Peppes. Brown smiled and said nothing.
Reflersing later 10 such legislation. how-
ever, hesaid that “we would liketo sec this
happen® .

Another FDA source who works with
the agency'’s Fraud Branch — the entity
that has investigated. among others. Dr.
Kun Donsbach? and Herbalife? — said
that “this branch came about as a resuh of
Claude Peppes’s heanings in May 1984,
We came into exi onSepiembers 28,
1984. and our job is to go after thae
quacks.”

Asked if this was in fac the “sirike
force™ that Pepper had tried 10 bring
abour by legistation. but which he had
failed 10 obtain, the FDA spokesman.

until it ceased to exist in 1980. was headed
by Alien D. Smith. who now heads the
Civic Health Foundation. Smith is also
an offices of the Jackson County Medical
Sociaty. ., .. : e .

The Jackson County Medical Socicty
offices house both the Medical Trust
Fund and the Civic Health Foundation.

Renner sits on the board of the Civic
Health Foundation. and was a member of
this board at the time that the Civic
Healih Foundation decided to allocate
funds to him to stant the Kansas City
C on Heakhand Nutrition Fraud

Tt erat btk ware sreduced inie the US. Howe
nemsine by Conprmsman Clavde Peppes -«
2. AH of theae se-caticd Peppes bith ducd i
cs cartucs tha yeas. As daacribed in Pasta |

and Abuse.

The Medical Trust Fund was funded by |

the Speas Foundation in K ansas City.
A ding to and federal rec-

1 1R sesecs. the Pepper baths ™y 4
venda lasd dows by the AMA aad by the
\ dominatcd CCHL 1 passed. there butts would
.. - adihe eficn of drastically cutting back on the
RORTY ) d 3

v+ 10 Americam. .

.

ords checked in both'Knmu City and
Indcpendence. Missouri. the Speas Foun-
dation has a net worth in excess of $12

. million. IRS records from 1983 show that

the lasgest percentage of the money ro-

AR NER COU Ak DR Py e SRt

'M 3 A hh id, y N hheld
said “Yes. That's what we refer 1o our-
selves as. Bur.” he added. “the National
Health Federation® likes to refer 1o us as
SS troops or the secret police.”

Indced. the joint campaign sponsored
by the FDA andthe PAC appearsio bea

\ P N

-
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s VAR s gty by
L the source u.vilhi‘n lhg'FDA"s Fuu:
.'= Branch, the point within the gency

3} s that *There's over $10 billion being ~

* spent by Americans on quack products
when they should be spending that moncy
oa valid, cihical diugs and mcdical

© sarvices.® R .

Drug Advertiaing e g
5 - 118 00 secrcr that the AMA has o
* Sronginterest in sccing that the pharina-
ceutical houses prosper.
But in what specific, monctary wa,
does the AMA bencfis from inamed”
in the ph ical ind\

i and, converscly, how would i wﬂu’il
<i . revenues dropped in the same indusiry? |
© ! The answer is simple. The AMAY
: henrnc is largely made up of moncy

d from ph ical houses for

DECEMBER F3
T e L et
/ Tur 4 4
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drug advenisements in AMA j Is, !
There are seven of these journals pub-
lished by the AMA, the largest of whichis
the Journal of the Amevican Medical
Associanon (JAMA). :

ding 1o Frank Campion, who
worked in the AMA's dcpanment of
communications for more than {$ years,
the AMA reccived $13.6 million dollars
from drug advenising in 1967.

This represented 43 per cent of the
AMA’stotalincome for thas year. accord-
ing 10 the figures published by Campion
in his recent book. Health Policy in
America. ’

In 1968, this figuce of $13.6 million
went down by S| million. and it weat

down another million dollars in 1969. By *°

1974, the AMA was in deep financial

ble. with an anticipated alktime low

advenising income of oaly $8.3 million
for that yeas. . ’
H . with careful planaing in a
serics of clased-door meetings duringthe
1974 AMA coavention in Portland,

. The Kansas City. Missouri, commiites :
CY T !:y aDs. Joha Renner. The doctor’s
group is apparently not an official chapier. -
of the National Council Against H:l::l:
fnud in Loma Linda. California. which
8 considered 10 be the “mothey group”in

the “health fraud™ movement. Bus it is an
aflifiare. along with several similas poups,
luch_ as the Lehigh Valley Commitieg
Against Health Fraud, run by Dr. Sie-
phen Barrewt. and the American Coundil

on Scicnce and flealth, & New Yoek-

based mouthpicce for vested interests,
CCHI Modd -

_ll appears that the Kansas City com-
mutee is modchng uscll aftes the old
CC!II. as well as the Califosnia #roup. the
.Nmongl Council Against Health Fraud,
inthat it has apparently been holding its
owa meetings with local. state and federa)
810ups in urder 10 persuade these groups
that action should be taken or stepped up

Orcgon. and during the subs 1975 Ppr.

L. s~ . .. o - oups.
c;:wcmmu in Atlaniic Ciny, New Jersey,  uas. andindividuals tha Ih‘: Ka':nr ‘CO:; -
(1 lAh‘dA effected a ¢ nab which desig as guilty of “health

in the of ias advenisi fraud.®

prelude to funh pts at legis)
and the pharmaceutical houses which are
" underwriling the campaign would appar-
ently stand 10 gain the mosi. According to

10 520 million by 1980, and 10 .

$23.7 t!lillion in 198). ¢
Dursing the nine-year pesiod from 1974

IOII9B]. the AMA increased the dollas

! Ascovercd mPan 1. Ds Donsbachis o autrition-
82 208 authbs who u cuirenuly under fire biusn the
FA 100 e heatih and vaamn produas.

* Herbalife. 2 dcacribed sn Pant 1. o o fisem which
marhens C and vitamin p ly
aad which has boen sttached by the Foud and Drug
Branch of the California Sime Depaniacm of
Heakh and ako by the FDA.

¢ TheN ! Heakh Fed
consumct healih advocacy gFOup. .

of its ph
by ncasly 200 per cent. o
Healkth Fraud Natwark

Financed by

Vested lutesest Dollars
. The funding of smaller groups affif-
istcd with the campaign, such as the K an-
sas City Committee on Health and Nuisi-

tioa Fraud and Abuse, s usclf a story of
vested interesgs.

ot v ies R i | £1as. Re oA NS SLRMETED JRlee 00 8 I YRS e B0
ey 7 -v_?m*::!?x{,_ v RS ATALE e
.

A highly placed source in the Ka
City FDA office, who asked ahalmh.i:
hame not be used. told FREEDOM 1hay
“cenain members of the FDA and other
groups” had ly ded » i
with Renner's group.-

This was confirmed from another
source. who was present at this mecting,
'l'hlu same source indicated that represen-
tatives from the Civic Healih Found.

;I.if:. ‘:lhdnioa lhq::;:.r b ““'ﬁ ﬂ N
all been subjects of discussion " ‘
mcating, \vlnfh 100k place in Mucb.:;:!..
Renaer lufnull bas speatheaded o
. ncd:. Qmpaign agsinit one of Kansag
' Cay's chelation therapists and agaiast a
_ local clﬁ:opuuu — be was evidently
P le for the chirop being
forced Off the ais a1 & bocal sadio staliqa
on which this chiropracior had talk :
show. Subsequently, Reaner bimself
hu?mc 8 “heakh advisa® 10 the samg -
fadio station, and eveatually was success: 25 ; f
; Mlin obuaining his owa show ar the sta- h"f*-
tion. From this pasition, Reaner could %67 °
thea launch his campaign against Hesba- o o
life and Dr. Doasbach, which be has .
done. s :
This small

A E2 4

-

. c—— ——

»

Ph.i..mﬂlu.llivc of i1 A

Pahap\vhnhlln.lu‘c commit- K

te=. the Lehigh Valley group, I:Z Natiooal .
Council Againut Heakih Fraud and its -
many chaplers arc really doing and the

?urpmlhcyhuuavchbumaﬂdnd i
2 statement by Paul Chusid, who, a3
prasident of Grey Medical Advanising is :
em:mtyamah:hindlh‘-‘w&qm—. i )
€y campaign. “The mutual goals of ”3’,—'3'.'
S2mpaiga with the FDA,” Chusid said, ', 30
Cinclude :::lu.:lzga difference beaweeg - :':;5. ‘/‘f
fraud goods and mz? tad’beats "’ :

e R, S el

Heldded."'l'hewuylo;hinc &
uplainch in another of the l‘AC/lll’ll;Ab
soals which is 10 iavoke physicians,
Qhumnmuu@lheFDAn.kmM"
rlolr;.he::‘blmocnmeminnmmu:

with what is good of bad f 3
et e R

llligl'lof""‘ Y the oboi P
|t quesiion becomes .

What do the Food and Drug Adminis- - '

v 8 Adminis- .
Yation. the Phamacautical Advenising .- i
Coundil. and theis allicd groups consideg - - .
“g00d” acd “bad” fos 1 icam |},

The above questions and others deal
ng Ilill.a the national campaign sgairst . |
T e
ooy wPartiViathis Ve

. . . .
s —

tion, the Juckson County Medical Socio-
1y, the Kansas City Area Hospisal Associ-
ation. the U.S. Depaniment of Health and
Human Services, the U.S. Food and
Drug Adminisiration, the U.S. Postal

* chelaiion thrapy — & cmbination of

- b - vanoss .
o el et s S
ad u i o Lme improve
&:-uchwﬁu-nh::;-

arculation sad .

i




FREEDOM

- r

15 13

THE GREAT
MEDICAL

/3

km_ﬂ'?t‘ QDNSLMJL
VAT S

MONOPOLY

ARS

PART V IN A SERIES

he earlier articles in this series
outlined the actions and plans of
the American Medical Associa-

I

gtion (AMA) over a span of 22 years —

1963 to 1985 — against the holistic heal-
ing arts.

The series thus far has traced the vested
interests of the medical world and its
alliance to the pharmaceutical industry,
detailing how they work together 10 elim-
inate products, services and professionals
whose only apparent crime has been to
compete with the drug and medical in-
dustries.

The targets that have been sought out
by the medical establishment have included
chiropractors, nutritionists, vitamin ther-
apists, homeopaths, naturopaths, and
many others. The AM A and its allies have
effectively used the media 1o encourage
the public, as well as government leaders,
to accept the idea that these various prod-
ucts, services and professionals should be
categorized as “health frauds,” “quacks”
or “quackery.” ‘ '

The medical establishment and its well-
Jfinanced network of “moles,” who infil-

. trate alternative health groups and gener-

ally upset the balance in the free enterprise
marketplace with false information and

5half-lrwhs. are apparently doing all of

this with a specific goal in mind. As out-
linedin Pars Il and 111 of this series, there
is new legislation on the horizon in Wash-
ington. D.C., directed toward eliminating

by P.J. Lisa

the holistic healing arts altogether.

The current movement is apparently
aimed at removing any organized opposi-
tion now, so that when it comes time to
pushthrough new “ Pepper bills',” as they
have come to be known, there will be no
one there to argue against the bills. Alter-
native health care leaders such as Dr.
Kurt Donsbach, Dr. Bruce Halstead, Dr.
Michael Gerber, Mildred Miller and many
others are currently facing uphill legal
battles that will effectively keep them out
of any fight they could have directed
against new oppressive legisiation.

Information uncovered through the
Freedom of Information Act, the Public
Records Act, highly placed sources and
personal interviews points to an under-
ground network of medical doctors and
Ph.D.s dedicated to destroying the bal-
ance in the free enterprise market. Upon
closer inspection, as described in earlier
paris of this series, it became apparent
that this movement is well-financed by
vested interests in the pharmaceutical
industry.

! Several bills were introduced into the U.S. House
of Representatives by Congressman Claude Pepper
of Florida. All of these so-called Pepper bills died in
committee in carly 1985. As described in Parts | and
11 of this series. the Pepper bills closely followed a
program laid down by the AMA. If passed. these
bills would have the effect of drastically cutting back
the amount of alternative health care information
available to Americans.

A number of agencies in the govern-
ment as well as in the private sector have
taken it upon themselves to protect the
public from health care practices and serv-
ices that they have deemed to be harmful.
This series has detailed the role being
played by the vested interests in destroy-
ing the perceived threat to their health
care monopoly.

In this, the final part of the series. the
question of what the U.S. Postal Service.
the Food and Drug Administration
(FDA), the Federal Trade Commission
(FTC) and the civilian medical network
consider to be valid medical practices and
ethical services, and what they feel is
“bad"” for the public, will be addressed.

hen, in 1984, the Pharmaceutical
WAdvenising Council (PAC) and
¥ the FDA teamed up in their
“Joint Campaign A gainst Quackery,” they

~ listed aset of overall goals which included

the following: “To define health fraud
(without identifying specific brands/
companies); To distinguish between ethi-
cal goods/services and health fraud goods/
services; To blunt effects of health fraud:™
and “To invoke physicians/pharmacists
and FDA as authoritative reference
sources.”

The last goal listed provides an impor-

(continued on page 26)
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(continued from page 25)

= tant insight int how medicine and the

~ drugindustry would directly benefit from
such a campaign. As was detailed in Part
I1, the medical establishment and the
drug industry both stand to gain econom-
ically from each other’s actions in the
marketplace when it comes to attacking
the alternative health industry.

The government agencies involved
support this alliance. For example, the
FDA, in its pamphiets and booklets on
“quackery,” states at every opportunity
something along these lines: “. . . the
agency advises persons who believe they
may have (whatever disease or ailment
the alternative addresses) to see a prop-
erly trained physician for a complete med-
ical history, physical examination, and
thorough diagnosis and proven treatment.”

The FTC, in its literature on “quack-
ery."states, “If you haven't used the prod-
uct yet, consult your family doctor and
call the local offices of the Better Business
Bureau.”

The U.S. Postal Service's brochures
and public announcements on “health
fraud™ or “quackery”™ advise that one
needs to know what the “signs of a quack™

wre. People are cautioned to be “wary of
dny group” promoting “distrust” of the
family physician or the FDA.

Some of the products and services
whichi these agencies have labeled as
“bad™ for the public, “unscientific,” or
“not approved by the established medical
norms” are quite interesting. These include
statements such as, “FDA’s view that
there is no evidence to support the extrav-
agant claims being made for supplemen-

“Vincem De Vita Jr.,
M.D., director of the . ..
National Cancer Insti-
tute, once stated that
orthodox treatments for

cancer ‘are not very
sophisticated.” and that
they lower the body's
resistance to other dis-
eases. He went so far as
gﬂ to call orthodox

™ approaches ‘stone-age

ree

l treatments.

tal vitamin E is based on an extensive
examination of the current medical litera-
ture. ...”

One source within the FDA's Fraud
Unit, who wished to remain unnamed,
said, “The FDA sees no real reason for a
person in good health who eats well to use
a dietary supplement.” He pointed out
that a well-balanced meal would offset
any need to take vitamins.

Included inthe PAC/FDA list of prod-
ucts and devices that have been gone after
or areslated to be investigated are: Herba-
life, Shaklee, Spirulina. a blue-green algae
used as a food. and Aloe Vera, a house-
hold plant used for a variety of medical
remedies, including burns.

One of the tactics used by the FDA to
get at some of these products is to treat
them as “misbranded drugs” rather than
including them in the proper category,
which is foods.

One product that was attacked was

Kellogg's All-Bran cereal.

- The Kellogg Company got together
with the National Cancer Institute (NCI)
after the NCI had determined that high-
fiber diets probably reduce the risk of
cancer and other diseases. NCI had the
news, but it had no means by which to
announce it broadly. Kellogg had the
cereal boxes of All-Bran, so they got
together and placed the news on the cereal
carton: “At Last, Some News About
Cancer You Can Live With.”

It was learned that in the state of Cali-
fornia. the Cancer Advisory Council, a
group made up of nine physicians and
surgeons, persons representing non-profit
cancer research institutes, and three pub-
lic members, which advises the California
State Department of Health in areas to do
with cancer prevention, diagnosis, treat-
ment and cure, had complained to the
FDA. A letter dated November 20, 1984,
from the executive secretary of the coun-
cil, Donald O. Lyman, M.D., to FDA
Commissioner Frank Young, M.D., stated
that the council had some concerns about
this Kellogg advertising campaign.

What the council found “misleading
and objectionable™ was the above-quoted
statemeant on the back panel of the All-
Bran cereal boxes. The members of the
Cancer Advisory Council felt it was mis-
leading “because it implies that there has
been little or no‘good’ news on the cancer
front,” as Lyman put it, “when in fact
many positive advances have been made
in the last 10 years.”

There are those who would disagree
with Lyman, however. Arlin J. Brown,
director of the Arlin J. Brown Informa-

“. .. the pharmaceutical
and chemical industries
are paying for studies
to be done that
are unbalanced in
their favor.”

tion Center in Fort Belvoir, Virginia. a
group which advocates alternative cancer
treatments, said. “Despite official claims
that the survival rates are increasing for
many types of cancer, total cancer deaths
continue to rise each year.”

Vincent De Vita Jr., M.D., director of
the Bethesda, Maryland-based National
Cancer Institute, oncesstated that orthodox
treatments for cancer “are not very sophis-
ticated,” and that they lower the body's
resistance to other diseases. He went so
far as to call orthodox approaches “stone-
age treatments.”

As was outlined earlier in this series, the
medical establishment has a network of
organizations which act as mouthpieces
for the vested interests. Specifically, the
pharmaceutical and chemical indus-
tries are paying for studies to be done that
are.unbalanced in their favor. They are
paying for a campaign against their com-
petitors, and they pay medicine's way in
the business world.

The American Council on Science and
Health(ACSH), aNew York-based group
which originally formed in 1978 under the
banner of a “consumer-oriented group.”
is also an affiliate of the National Council
Against Health Fraud (NCAHF). The
NCAHF is the main group in the network
against alternative health care.

ACSH's 1980 annual report states:
“ACSH is supported by grants from pub-
lic and private foundations, corporations
outside the food and chemical industries,
associations and institutions, member-
ships, contributions, and publication
sales.”

However, a study undertaken by the -
Center for Science in the Public Interest -
(a Washington, D.C., consumer rights
group) in 1982 revealed that quite a few of
the people on ACSH's scientific board »f
advisors were either working for or had
worked in the past for one of the cheri-

" cal, pharmaceutical, or food processing

concerns. Others had received
money from these entities in the form of
grants or contributions.

Upon inspection of the source of ACSH
funding, the group’s own 1981 annual
report shows funds being received from
such luminaries in these above-mentioned
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industries as Abbott Laboratories Fund,
the AMA, CIBA-GEIGY Corporation.
Dow Chemical of Canada. Hooker Chem-
ical and Plastics. Eli Lilly & Company,
Stauffer Chemical Company. Hoffman-
LaRoche, Holly Sugar Company and
Smith, Kline Corporation — as well as
many others.

Some of the “experts” on ACSH’
Scientific Board of Advisors include Wil-
liam Jarvis. Ph.D.. héad of the National
Council Against Heaith Fraud; Stephen
Barrett, head of the Lehigh Valley Com-

mittee Against Health Fraud: and Victor ~

Herbert, Veterans Administration hospi-
tal employee and a mouthpiece at con-
gressional hearings against alternative
medicine.

A sampling of some of ACSH's studies
sheds some doubt on its objectivity, con-
sidering its ties to vested interest industries.

The executive director of ACSH, Eliz-
abeth Whelan, blames dental cavities on
“sticky™ sugars, such as those in dried
fruits.

A defender of sugar-sweetened soft
drinks, Whelan is firmly opposed to tak-
ing such things as candy and soda out of
school cafeterias, referring to these items
as“fun foods.” rather than using the more
common term, “junk foods.”

Donors to ACSH’s fund include such
manufacturers or interests as Coca-Cola,
Holly Sugar. the National Soft Drink
Association, and the Pepsico Foundation.

According to a study by the Center for
Science in the Public Interest, some of
the largest food manufacturers in the
country produce products which qualify
as “junk foods™ because the products
either have too little nutritional value, too
much sugar, too much salt, too much fat,
or too many additives.

Whelan reportedly continues to be
“hardline” in maintaining that there is no
suchthing as a“junk food™ and that there
is insufficient evidence to confirm that
there is any relationship between diet and
any disease. '

Another report published by ACSH
largely exonerated the most controversial

... serious questions
can be raised as to
the true motivation

of the current ‘*health

fraud’ public
relations campaign.”

17

herbicide used in the timber industry.

Known as “2, 4, 5-T,” it contains large

amounts of dioxin; dioxin is one of the
most deadly chemicals on earth.2

Among the financial supporters of
ACSH in the timber industry are Boise
Cascade Corporation, Georgia Pacific
Corporation, and the International Paper
Foundation. .

Possibly the most questionable of all
the rhetoric from ACSH has been the
statements published by the group con-

* cerning cancer.

ACSH has consistently stated that
cancer is “over-rated” as a threat. except
in cases where cancer was caused by
cigarette smoking. ACSH has stated that
the chemical industry is simply taking a
“bum rap” for the publicly perceived role
it has had in the increase of cancer.

Both of the reports published by ACSH
as of 1982 on cancer have dismissed chem-
icals as a cause. The chemical houses and
petrochemical interests that support ACSH
may appreciate these reports. but the
American public needs studies that are
not biased or paid for by vested interests.

It would appear that this “consumer-
oriented™ non-profit organization is noth-
ing more than a mouthpiece for the indus-
tries it serves, and which pay its way. Such
a group can hardly be considered to be
objective.

The apparent vested interests may speak
louder than the published intentions of
the groups involved. They say they are
doing this for the “public interest™ and to
“save lives.” While this appears to be very
altruistic. in effect what is being doneis to
create and/ or further a monopoly in the
health care system.

Inlight of the documentation presented
throughout this series and the informa-
tion uncovered in the course of research
conducted in several states, serious ques-
tions can be raised as to the true motiva-
tion of the current “heaith fraud™ public
relations campaign. Is this campaign
simply the latest in a series of attacks on
the free enterprise system, or is it a prel-
ude to federal legislation designed to
further the medical monopoly — or is it
both?

All indications are that it is a move
toward federal legislation which would
benefit those who are paying for the cam-
paign. There are lesser motivations in-
volved in this campaign as well.

2 Dioxin itself has drawn international attention
because it was contained in the herbicide known as
Agent Orange, widely used in Vietnam.

. "The real reason that
the traditionalists
wanted to rid the medi-
cal health care system
of ...'quacks’ was that
they provided too much
competition and they
threatened to under-
mine the basic premises
of 19th century
medicine.”

Philosopher/ historian ThomasS. Kuhn
has observed that a group of scientists, at
any give point in history, may tend to
suppress fundamental discoveries because
they are subversive to the scientists’ basic
commitments.

Revolutionary discoveries are frequent-
ly met with hostility from within the scien-
tific community. This is understandable.
because reputations and fortunes are built
on particular theories, and. naturally.
adherents to these are reluctant to aban-
don such theories.

When the AMA licensed the homeo-
paths, hydropaths and others out of exis-
tence in the 19th century, it was not
because these health practitioners were
harmful or destructive. In fact. these pro-
fessionals were more effective, in many
ways. than their traditional counterparts,
because they stressed the importance of
fresh air, sunshine, cleanliness. and nutri-
tion, rather than the often destructive
bleedings. purgings. and blisterings that
were then in vogue.

The real reason that the traditionalists
wanted to rid the medical health care sys-
tem of these “quacks™ was that they pro-
vided too much competition and they
threatened to undermine the basic prem-
ises of 19th century medicine.

Times have not changed.

When you hear cries of “health fraud”
and “quackery.” bear in mind that there is
a multi-million-dollar campaign in prog-
ress to influence you into accepting what
the “authorities™ and “experts” say is all
right and what is not all right for you to
have in the way of treatment.

And there is something that you can do
about this. You can tell others what you
know..And they in turn can tell others.

Tell them that they have a choice, that
there is still a free enterprise system. And
tell them you won't let the “experts™ take
that away. A
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SCHEDULES

SCHEDULE A — STATEMENT OF ALL LIABILITIES OF DEBTOR

Schedules A-1. A-2, snd A3 must Includs all the claims against the patitionsr or his property as of the dats of the filing of tha petition by o against him.

SCHEDULE A-1 — Creditors having priority

1. Nsture of ctaim 2 Name of creditor and
malling sadress

compiete
inciuding zip code (it
unknown, 80 state)

3. Specity when claim was incurred and the considerstion

therefore. when ciaim is cont
or ject 10 setoft,

(uniiquidsied. disp

4. incicate H claim ts

1. of other writing, ovuumdumm.um

gotiadle

oontractor, 8o Indicate; lmwmdwm

Mmmmw

o Gaputad

§. Amount of Claim

pert time, whether or NOt seling ex-
Clusively for the dedtor not excesding
$2000 to sach, sarned within 80 days
before filing of petition or cessation of
business, if eariier (specify dete)

b. Contridutions 10 empioyss benefit
plans for services rendersd within 180
days before filing of petition or cesss-
ton of busingss. ¥ eartier (specity date)

¢ Deposits by individuals, not ex-
cesding $800 for asch purchase, isess.
or rental of property Or sevices for
porsonal. family, or ROUSShOID Use that
were not delivered or provided.

@ Taxss owing (Memize by type of
i @z end fazng authority)

(1) Yo the Unied States
@ To eny state
) To any other taxing suthortty

1984 and before Federal Income Tax-disputed
1984 and before State Tax -disputed

120,000.00
Unknown
-0-

SCHEDULE A-2 — Creditors Holding Security

Total

$ 120,000.0¢

1. Name of creditor and 2 Description of

compiete maiing 800- security and date
fe8s including 210 code when obtained by
(if unknown, 30 siae) creastor

3. lmmMﬂlmmMMﬂmm.
tion thersfor. when claim & contingent. uniiquidated.
disputed, subdect to sstofl. @ dbysj

4. ingicate X cisim ie

negotiadie nstrument, of 0"'. writing, or incurred as
PArner of O CONLracIor, S0 indicate: specity name

of any pertner of joI! CONRracior on any debt

§. Market Vaive

6 Amount of claim
wthout deduction
of value of security

HOME SAVINGS
P.0. Box 7075
Pasadena, CA 91109

Property located at
9591 Warburton, Huntington
Beach, CA 92646

(1/2 interest held by wife
under property agreement)

$
160,000

125,433. 0f

SCHEDULE A-1 and A-2, Rev. 8-81 *incjude here all names used by debtor(s) within last 8 years.

Total

125,433.1

nméoénosigiéﬂg
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SCHEDULE A-3 — Credllors Havlng Unsecured CIalms Without Priority

:;:.“:Lm:;mﬁsdwmg last lna:m M“..&'.:‘n; Mmﬂnmwmemuziwabmmolo;

ueoﬂo(dunhnmm.nlnm uon uhamn:nmummw ,.,:':,.": mg....."

w name ol any periner or [oint Contractor on any debdl

GTE LEASING CORPORATION
11340 W. Olympic Blvd, #310
W. Los Angeles, CA

FRANCHISE TAX BOARD
State of California
Sacramento, CA 95857
Collection Section

BANTAM BOOKS INC.

c/o 666 Fifth Ave.

New York, NY 10103

Attn: Catherine Ricci -

GLENDALE ROTARY OFFSET
PRINTING CO.

c/o MAYNARD J. KLEIN

1541 Ocean Ave., Suite 200
Santa Monica, CA 90401

JOHN M. DESIDERIO
230 Park Ave., Suite 935
New York, NY 10169

SHARFMAN, SHANMAN,

PORET & SIVIGLIA

Attn: MARK R. KOOK

1370 Avenue of the Americas
New York, NY 10019

COHEN, STOKKE & DAVIS

540 No. Golden Circle Drive, #300
Santa Ana, CA 92705 :
Attn: Phra A. Blakely

COPE AND CLOSE '
5230 N. Clark Ave., Suite 22
Lakewood, CA 90712

Attn: H. Brooks Cope

LAW OFFICES OF EDWARD B.
DJANG, JOEN H. BAKER
910 E. Chapman Ave.
Orange, CA 92666-2193

ROBERT LEFF
5535 Balboa Blvd., #114

Encino, CA 91316

' 45,078.6:

53,951.37

1,000.0¢C

©1,500.0C

Unknown

Unknown

Unknowr.

Unknown

Unknown

25,000.

Tow [$700,216.

SCHEDULE A<J, Rev. 381 (formerly identified as Schedule A, P.3)
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SCHEDULE A-3 — credltors Havlng Unsecured clalms WIthout Prlorlty

Name of crecitor (mm, last known holder of sny MN'M ummmmwmnutwmor

negouabdle instrument) ] including when claim s Y t 10 Amount of

¢ 2o m {4 unknown, 30 state) setoft, ': of other Clam

g.uhcw -mummmu 80 Inccate;
apecify name of any g or joinl contracior on any dedl

. s
GEORGE R. HYNICK ' Unknown
6301 Owensmouth Ave., Suite 1010
Woodland Hills, CA 91367

ROSS & IVANJACK . Unknown -
12100 Wilshire Blvd., 8th Floor
Los Angeles, CA 90025
Attn: Kenneth Miller

HOLT, RINEHART & WINSTON Unknown
383 Madison Ave. .
VNew York, NY 10017

PHEBUS, TUMMELSON, BRYAN & KNOX Unknown
136 West Main Street :

P.0O. Box 1008

Urbana, IL 61801

Attn: Joseph W. Phebus

THOMAS H. TATE s Unknown

PAULSON & NACE

4550 Montgomery Ave.
Wm Suite 800-N

Bethseda, MD 20814

HENSHAW, CULBERTSON & MOELMANN Unknown
HABAN & FULLER
102 G. Main St.
Suite North 305
Urbana, ILL

COMMERCIAL SERVICES GROUP, INC.
200 High Rise Drive, Suite 147
Louisville, Kentucky 40213

HOUSE OF ADJUSTMENTS,  INC.
21241 vVentura Blvd, #195
Woodland Hills, CA 91364

MAYNARD J. KLEIN : . Unknown
1541 Ocean Ave., Suite 200
Santa Monica, Ca 90401

CHARLES B. CAREY Unknown
16168 Beach Blvd., Suite 201
Huntington Beach, CA 92647

{W\ | ' . Total | § 702 zlg

SCHEDULE A-3, Rev. 8-81 (formerty identified 88 Schedule A, P.3)
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mvmvmurtmrwﬂn;
BDe N1 MPAT LOMUPI 200vens
8¢ LOGE 1F YR PO’ $0 BlBlE Rae RN

BOUt ) @R Clo'™ EBY LUIEC PN e CONLION* 810N tRE- P
SR L. § COMNMPE™M YRNQUANIE BADVIC Subeel® I
SO @oBPLeT Do B UEPWMET: RPPIIEDe Ml yTe™ § CIRP
SR © NLUIES B BITINET B DN COMIBLIK™ § NO-SB¢

SOECHy APME Of 8™y PANIA 97 DM CONIRIU™ D° o) BED°

Amoun: ot
Cu.v

(™:1INHS, INC.

-

SCHEDWLE A-3. Aev 9-31 (lormeriy Oentliec 83 Scheoul A P3)

g Printin o
7422 Mountjoy 12-3-s4g | 1-606.05
Huntington Beach, CA 92647
IDB COMMUNICATIONS 3,145.00
10509 W. Washington Blvd. 9-4-84 i
Culver City, CA 92032
JOYCE JILLSON Prof. Services - 250.00
3653 Meadville Dr. 9-13-84
Sherman Oaks, CA 91403
K=-SKY RADIO Radio Time - 3,670.00
2727 Inwood R4 10-31-84
Dallas, TEXAS 75235
XEST RADIO Radio Time 5,530.00
1231 Market St. 12-28-84
san Francisco, CA 94013
K-MAY RADIO 8-27-84 200.00
7351 Lincoln Ave.
Riverside, CA 92504
KIEV RADIO 12,254.9
@104 North Glendale Ave. 12-31-84
Glendale, CA 91206
MCI 977.4
P.0. Box 85182 12-2-84
Cincinnati, OH 45201
MARCOM 8-31-84 831.2
P.0. Box 66507
Scotts Valley, CA 95066
MCA DIST. 8-16-84 2,981.5
P.0. Box 3966
_No. Hollywood, CA 91609
NATIONAL HEALTH FEDERATION 6-30-84 255.0
212 W. Foothill Blvd.
Monrovia, CA 91016
PACIFIC BELL Caqe 688.6
Van Nuys, CA 91388 8-17-84
JJ MARSHALL & ASSOCIATES 1984 25,800.C
Box 75
Warren, MI 48090 .
Tota! ;81_(1_,_1_0_4...!
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SCHEDULE A-3 — Creditors Having Unsecured Claims Without Priority
%ﬁ&ﬁ:ﬂ,““ anown W o' u, . mﬁu-x?‘%m‘nmmm%& Amoun o
e e e -
“ls
AT ¢« T Phone 1,484.82
P.O. Box 510000 ' .
San Francisco, CA 94151 12-18-84
.. AIR BORNE Freight Charges
P.O. Box 662 g 3,091.80
Seattle, WASHINGTON 98111
ARGONAUT BROADCASTING 10-31-84
1470 Pine St. 855.00
San Francisco, CA 94109 )
ALICIA AIR Preight Charges 222.96
27505 Almendra
gission Viejo, CA 92691
BROADCAST CARTRIDGE SERVICE 9-20-84 52.28
15131 Triton Lane, #108
Huntington Beach, CA 92649
DONSBACH UNIVERSITY Literature 450.00
7422 Mountjoy 8-8-84
anuntzngton Beach, CA 92648
FOX BROADCASTING 10-84 3,600.00
THE BENSO N EAST
OLD YORK RD & TOWNSHIP
LINE RD. |
Jenkintown, PA 19046
FEDERAL EXPRESS Shipping Charges 6,436.94
P.O. Box 727 Dept. B 12-7-84
Memphis, TN 38194
GENERAL TELEPHONE Telephone 26,956.11
P.O. Box 1098 -11-30-84
Huntington Beach, CA 92647
GOOD NEWS RADIO Radio Time 6,150.00
P.0. Box 400
Henderson, NEVADA 89015
GLENDALE ROTAﬁY Printing 2,398.40
P.O. Box 696 ; 10-31-84 *
Glendale, CA 91209
- SR
Tetat 1 $ 253 914

SCHEDULE A-3, Rev. 9-31 (lormerty identified as Schedule A, P.3)

e @ P - - -



SCHE‘DULE A-3 — Creditors Having Unsecured Claims )Wlthout Priority

SCHEDULE A-3, Rev. 931 (Tormerly identified as Schedule A, P.3)
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23
SETETEMUTLONG  Ewemsanee -
WA. w &?::'ﬁ:-:'m :ﬂmc;mm'a:'u ::y o:u
“ls
AT & T Phone 1,484.82
P.O. Box 510000 -
San Francisco, CA 94151 12-18-84
.. AIR BORNE Freight Charges 3,0
P.0. Box 662 g »091.80
Seattle, WASHINGTON 98111
ARGONAUT BROADCASTING 10-31-84
1470 Pine St. 855.00
San Francisco, CA 94109 ’
ALICIA AIR Preight Charges 222.96
27505 Almendra
gission Viejo, CA 92691
BROADCAST CARTRIDGE SERVICE 9-20-84 52.28
15131 Triton Lane, #108
Huntington Beach, CA 92649
DONSBACH UNIVERSITY Literature 450.00
7422 Mountjoy 8-8-84
Huntington Beach, CA 92648
FOX BROADCASTING 10-84 3,600.00
THE BENSO N EAST
OLD YORK RD & TOWNSHIP
LINE RD. ‘
Jenkintown, PA 19046
FEDERAL EXPRESS Shipping Charges 6,436.94
P.O. Box 727 Dept. B 12-7-84
Memphis, TN 38194
GENERAL TELEPHONE Telephone 26,956.11
P.O. Box 1098 ‘11-30-84
Huntington Beach, CA 92647
GOOD NEWS RADIO Radio Time 6,150.00
P.O. Box 400
Henderson, NEVADA 89015
GLENDALE ROTARY Printing 2,398.40
P.O. Box 696 10-31-84 '
Glendale, CA 91209
f .r— :
¢ Toul |$ 751,914,
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SCHEDULE A-3 — Crediors Having Unsecured Clalms Without Prioriy

24

Name of creditor (including last known holder of any
regoUaDs h " :
29 cooe (4 unknown, 50 slale)

Mm ddnmmmmdlh.mubmmhr
when claim s 0
oslof, o d a-oomuo mntumuu. of other
writing, of INCurred a8 PArtner of jOINI CONITAcIOr, 80 INAKCate;
specily name of any pantner or joint CONlracior on any debt

Amount of

KIEV RADIO
108 N. Glendale Ave.
Glendalg, CA

FARMERS INS.

c/o BERKEY & SKLAR
4730 Woodman
Suite 200
Sherman Oaks, CA 91423
ASSOCIATED AIR FREIGHT
c/o BROWN & BITTERMAN,
21243 ventura Blvd.
Woodland Hills, CA 91364

INC.

CFC LEASING
2950 Baskirk Ave.
Walnut Creek, CA 94596

J.A. MAJORS CO.
11511 Tennessee Ave.
Los Angeles, CA 90064

CBS EDUCATIONAL &
PROFESSIONAL

c/o HOUSE OF ADJUSTMENTS
715 Mamaroeneck Ave.
Mamaroneck, NY 10543

MAGNETIC COMMUNICATIONS
SYSTEM

14731 Franklin Ave., #C
Tustin, CA 92680

SIMON & SCHUSTER
1230 Avenue of the Amerzcas
New York, NY 10020

AMERICAN WEB OFFSET
P.O. Box 16472
Denver, Colorado 80216

GRAND NATIONAL BANK
c/o FORTINE CORPORATION

14103 Sky-Park South Suite C

Irvine, CA 92715

HRN Bill
IINHS Bill
IINHS Bill

HRG Bill

IINHS Bill

IINHS Bill

IINHS Bill

16,000.00

157.59

316.15

710.00
(Approx.)

850.00

1,337.47

1,019.00

25,000.00
(Approx.)

27,889.04
(Approx.)

2,655.04
(Approx.)

'CHEDULEH.M.HT(IMWUMA.P:)

Total

$573,686.°F
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SCHEDULE A-3 — Creditors Having Unsecured Claims Without Priority

Name of creditor (inciuding last known hoider of any
. megouabic instrument) piete mailing including
m 21p code (i unknown, 30 state)

gent, unilauidated. disputed. subject 10
setofl, & judg o of other
-nmg.ov 88 Parner or joint CoNLracior, o Indicate:
specify name ol any pariner or joint conirector on any dedt

SANWA LEASING CORP.
Lock Box 98495 Dept. L
Chicago, ILL 60693

RADMAR

c/o CHAS. B. COREY

16168 Beach Blvd., Suite 201
Huntington Beach, CA 92747

BUDD LEASING
3003 North Central Ave.
Phoenix, AZ 85012

OMNI BANK
2360 S. Garfield Ave.
Monterey Park, CA 91754

PACIFICA HOME CARE
SUPPLIES-LIDO MEDICAL MART

MOORE BUSINESS FORMS

-c/o RICHARD L. GRANT
970 W. Seventh St., Suite A
Santa Ana, CA 92706

GRAND NATIONAL BANK

Default-on lease

IINHS Bill-Stockhold

Bill from HRG-signator
HRG Bill-signator

HRG Bill

HRG Bill

HRG Bill

c/o JOHN BAKER OF EDWARD J. THANG

910 Chapman
Orange, CA 92666

XEROX CORPORATION

c/o Collection Services
P.0O. Box C-11903 ‘
Santa Ana, CA 92711
Atten: G. Link

GTE SPRINT
c/o CHAS. CAREY
16468 Beach Blvd., #201
. Huntington Beach, CA 92647

IINHS Bill

HRG Bill

18,668.51

545.88

9,000.00
(Approx.)

28,221.68
(Approx.)

109.26

Unknown'

8,519.00

7,257.00

8,522.94
(Approx.)

-

SCHEDULE A<3, Rev. 9-31 (formerly identified ss Schedule A, P.3)

Total

s 80,644.27
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SCHEDULE A-3 — cre_dltofs ﬂavlnd"Uh#e’cufad Claims Without Priority

' .
N )

PAS

Name of creditor (ndm?muu known hoider of any
uable instrument) complets mailing acdress including
21p code (# unknown, 80 sisle}

woy-mun-mm-wmm mtu

'Mwo« claim s contin guu. . dlapy :;‘lun t 0

Iable | L. of other

'mln# Of incurred as PAMNer Of jOiAL CONIIACIO?, 80 INCICALE:
name ol any panner or jOint CONLracLor On any dett

SATORI LANDSCAPE
13602 Milton Ave.
Westminster, CA 92683

UNITED PARCEL SERVICE

c/o VAN-RU CREDIT CORP.
209 E. Alameda Ave., #204
Burbank, CA 91502

PROFESSIONAL HEALTH
PRODUCTS

3501 Breakwater Ave.
Hayward, CA 94545

SERRA LUMBER CO.

c/o COMMERCIAL COLLECTIONS
2151 W. 3rd St.

Los Angeles, CA 90060

SPECTRO SCAN
841 W. San Bruno, Suite 10
San Bruno, CA 94066

KSKY
2727 Inwood RA4.
Dallas, TX 75235

SHUSTER FLEXIBLE PACKAGING
c/o BRANCHFIELD & SHEPPARD
20720 Ventura Blvd., #310

‘Woodland Hills, CA 91364

GOLDENWEST LABS
1060 N. Armando
Anaheim, CA 92806
Anaheim, CA -

MILES ELECTRIC
3391 East 19th St.
Long Beach, CA 90804

FEDERAL LEASING CORP.
66 W. Mount Pleasant

Livingston, New Jersey 07039

HRG Bill

HRG Bill
HRG Bill

HRG Bill

HRG-Health Radio Network

HRG Bill
HRG Bill

HRG Bill .

HRG Bill

9,273.00
1,258.17
2,242.95

795.00
3,670.00

2,141.93
260,000.0¢

1,216.07

14,888.6"

WAQ.M.HIGMMW.MA.P&

Total ‘387!88;j
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SCHEDULE A-3 — Creditors Having Unsecured Claims Without Prlority 27

Neme of credior (including h:.um hoider of any
) iy ding
219 cooe (i unknown, 80 stale) o

Specity when claim was incur ed and the con stiont

when claim s

biect 10

Amount ot

» ! »

sstofl,
writin

by & 0
Of INCurred a8 PArtNer OF JOINt COMTAcIOr, 80
specily name ol any partner or joint

of other Claim

conirecior on any dedt

TDX SYSTEMS
1920 Aline Ave.
Vienna, VA

STAT PHARMACEUTICALS
1981 Main St.
San Diego, CA

McLEAN TRUCKING CO.

c/o RICHARD GRANT

970 West 17th St., Suite A
Santa Ana, CA 92706

PAK WEST
3310 s.
Santa Ana,

Fairview
CA 92704

METAGENICS OF CALIF.
23180 Del Lago
Laguna Hills, CA 92653

AMERICAN BIOLOGICS
111 Ellis St.
San Francisco, CA 94102
BIBBERO SYSTEMS .

1300 N. McDOWELL RAd.
Petaluma, CA 94952

PALM STATIONERS
1604 So. Harbor Blvd.
Fullerton, CA 92632

ACCOUNTING SPECIALISTS

HRG Bill

HRG Bill

HRG Bill

IINHS Bill

HRG Bill

HRG Biil

HRG Bill

6363 Wilshire Blvd., Suite 208

Los Angeles, CA 90048

JASON NATURAL PRODUCTS
8468 Warner Drive
Culver City, CA 90232

REAL, RADIO COMPANY
127 Glen Summer Road
Pasadena, Ca 91105

HRG Bill

HRG Bill

$ :
1,939.61

744.41

483.00

712.0C
761.55
Unknown
963.51
586.66
Unknown
1,261.89

3,622.00

SCHEDULE A-3, Rev. 9-81 (formerty identified as Scheduls A, P.3)

Tol |$ 91,810.¢



.

SCHEDULE A-3 — Craditors Having Unsecured Claims Without Priorlty -

Neme of oredilor (including lasl known hoider of sny wwmammmmmmuunwz
negotisbie instr malling including
op mﬂ (W ynRNOwWnN, u -wn

Amount of
: mhﬂcm‘wmuaw Clam

of incurred a8 partner or jon! CONIAcIor, SO Indicate:
&mdmmu

joint contracior on any dedt

~

THOMAS PINKOWSKI HRG . 4,000.00
20072 N. New Britain Lane ‘
Huntington Beach, CA 92646

MEYER DISTRIBUTORS HRG Bill 599.63
c/o DUN & BRADSTREET
P.O. Box 9214

Van Nuys, CA 91409

DOCTORS DATA, INC. HRG Bill . 962.08
P.O. Box 111
W. Chicago, ILL 60185

COMPUCON INC. HRG Bill 2,150.00
P.0O. Box 809006
Dallas, TX 75380

RICHLIFE . Unknown
c/o COPE & CLOSE
5230 N. Clark Ave., Suite 22

Lakewood, CA 90712
Attn: H. BROOKS COPE

@w JACOB STAKE : Unknown
\ c/o PHEBUS, TUMMELSON,BRYAN & KNOX

136 West Main Street
P.O. Box 1008

Urbana, IL‘61801 - Attn: Joseph W. Whebus

MITSUI BANK Co-signatore on note for HRG 100,000.00
One Newport Place . ' .
Newport Beach, CA

HARRY McCUNE SOUND SERVICE World Health Expo Bill Unknown
c/o CHARLES B. CAREY

16168 Beach Blvd., Suite 201
Huntington Beach, CA 92647

HOLT RINEHART IINHS Bill. } 1,294.35
File 9232
Los Angeles, CA 90074

TWENTIETH CENTURY PLASTICS IINHS Bill 864.0°
c/o CHARLES B. CAREY

16168 Beach Blvd., Suite 201
Huntington Beach, CA 92647

Towl 18497,752.

W WULEAQ.M.H!MWHW&P})
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SCHEDULE A-3 — Lreditors Having Unsecured Clain,. Without Priorlty o

=@ ©° Co0RI1r ¢RI 91 D8 e ¢
S T1ATY SIS, PR L1 MW P O BITNIY R LBND
T4 CLO ¢4 ™ Dm’ 8L 3°0°

SLACHy 0" L18 ™ B8 L UEC §1C e LONG 1P BION TR PIO°

VAP LT B LOTNPPY PG aEMNPE SuDUeC SUDIC! W
90°0% £uiBe” LAC Do 8 ROTVPN: REP LBLAP NS uMPnt O OINE*
SIAAE 0 PV IEC 80 BEWP @ (0-A° COMIBCIO* B8 NDWCBIE

SOl A B ) SEUINE” @ N (ONIESIDT BN 8%y 8D

Amouni o
Clom

NATIONAL PUBLIC RADIO
2025 M, Street N.W.
Washington, D.C.

PRESS ASSOCIATEB
50 Rockefeller Plaza
New York, NY 10020

RCA COMMUNICATIONS
P.O. Box 18202
Newark, New Jersey 07191

REAL RADIO
. 127 Glen Summer R4.
-~ Ppasadena, CA 91105

JOHN TONGISH
426 California Terrace
Pasadena, CA 91105

WIBF RADIO
The Benson East
Jenkintown, Penn.

("wLov RADIO
15401 West Ten Mile
Detroit, Mich. 48237

WYCB RADIO - .
1340 G. St. NW
Wahington, DC 20005

XPRS RADIO
1222 S. Glendale Ave
Glendale, CA 91205

XMILES ELECTRIC
3391 East 19th St.
Long Beach, CA 90804

K-WAVE
35 Calle De Industrias
Ssan Clemente, CA

KFOX RADIO
123 W. Torrance Blvd.
Redondo Beach, CA 90277

-

6-30-84

12-1-84

12-31-84

4-24-84
11-16-84
11-25-84,1
6-26-84
10-1-84
4-84
5-14-84

1984

4,745.00
8,801.51
2,058,330.¢
3,431.13
300.00
5,700.00
22,050.00
5,525.00
5,750.00
1,266.07

3,346.00

1,000.00

SCHEDULE A-3 Rev 5-81 (12'mevly Wentded 83 Schecue A.PI,

N

Tota!

22,930,439.
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SCHEDULE A-3 — Creditors HavingUnsecured Clalms Without Priority

e retrimen) Sames lu-l‘“" !‘W .-"':"“:"":‘UM was incurred and the consider stion tharelor;
X m B cont L, uidated,
29 co0e (¥ YARNOWN, 30 Biaie) setof, evid Py ot uhliq dlsputed, I|b.hct Amount ol

LR judg Claum
W iing. o InGuired %8 PAFINGr OF |0INI COMTacior. 30 Indicale;
v M#mummumwwmzyun

MR. GARY HARLEM , ' . Unknown
c/o JOSEPH D. LEVORCHICK

27 West Main St.
Smithtown, NY 11787

CARMEN MARTINEZ Uaknown
13961 Enterprise Dr.
Garden Grove, CA 9640

¢ ' ‘ Tota! | $2,930.45¢
) _——
WMH.M.HlWMWUMA.'S)
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ATTOﬂNEY OR PARTY WITHOUT ATTORNEY (NAME AND ADDRESS):
Y INYARD AND MINYARD/MARK E. MINYARD
1045 W. Katella, Suite 390
Orange, California 92667
ATTORNEY FOR (NAME:M. ELYSE DONSBACH ATTORNEY BAR #

(714) 636-95%46

FOR COURT USE ONLY

71973 X

SUPERIOR COURT OF CALIFORNIA, COUNTY OF ORANGE
700 CIVIC CENTER DRIVE WEST

POST OFFICE BOX 838
SANTA ANA, CA 92702

MARRIAGE OF

PETITIONER:

M. ELYSE DONSBACH

RESPONDENT: KURT WALTER DONSBACH

LEE A BRANCH. County iz

B-' ,{b’ (/ Devins

INTERLOCUTORY JUDGMENT OF
DISSOLUTION OF MARRIAGE

CASE NUMBER: D 20 60 47

1. This proceeding came on for
a Date: 11/12/82 XJDept: 8

GILBERT MUELLER,

D Div.:
b. Judge (name):
c. [X] Petitioner present in court
d. [X] Respondent present in court
e. [] Ciaimant present in court

2. The court acquired jurisdiction of the respondent on (date):

a. [X] Respondent was served with process.
b. ] Respondent appeared.

6/3/82

3. THE COURT ORDERS

(] detault or uncontested  [X] contested

COMMISSIONER
X Attomey present in court (name):
X Attorney present in court (name):

[ Attorney present in court (name):

hearing as follows

CJRoom:
(X] Temporary judge

MARK E. MINYARD

ROBERT G. LEFF
vy /S" .
/éun’f QWIL (/

7 )C ufﬁ

a. Aninterlocutory judgment be entered and the parties are entitied to have their marriage dissolved.

b. After six months from the date the court acquired jurisdiction of the respondent a tinal judgment of dissoiution may be entered
- upon proper application of either party or on the court's own motion, uniess a dismissal signed by both parties is filed. The
final judgment shall include such other and further relief as may be necessary to a complete disposition of this proceeding.
but entry of the final judgment shall not deprive this court of its jurisdiction over any matter expressly reserved to it in this
or the final judgment until a final disposition is made of each such matter.

¢. Jurisdiction is reserved to make such other and further orders as may be necessary to carry out the provisions of this judgment.
4. [ THE COURT FURTHER ORDERS

8. [ wite's former nama te restored (specify):

b. [X] Other: SEE ATTACHED

XXXXXXXXKX XXX XXX XXX XXX XXX XXXXXXXXX
Judge of the Superior Court

Dated: .

5. Total number of pages attached: 37 (X signature tollows last attachment

THIS INTERLOCUTORY JUDGMENT DOES NOT CONSTITUTE A FINAL DISSOLUTION OF MARRIAGE AND THE PARTIES ARE STILL
MARRIED. ONE OF THE PARTIES MUST SUBMIT A REQUEST FOR FINAL JUDGMENT ON THE FORM PRESCRIBED BY RULE 1288.
NEITHER PARTY MAY REMARRY UNTIL A FINAL JUDGMENT OF DISSOLUTION IS ENTERED.

ALTHOUGH AN OBLIGATION BASED ON A CONTRACT IS ASSIGNED TO ONE PARTY AS PART OF THE DIVISION OF THE COMMUNITY.

IF THE PARTY TO WHOM THE OBLIGATION WAS ASSIGNED DEFAULTS ON THE CONTRACT, THE CREDITOR MAY HAVE A CAUSE
OF ACTION AGAINST THE OTHER PARTY.

No attachment permitted on less than a full page Cat Rute of Ct 201(b)

INTERLOCUTORY JUDGMENT OF
DISSOLUTION OF MARRIAGE
(FAMILY LAW)

Form Adopted by Rule 1287
Juaicial Councit of California

Revised Eftective January 1,198 CC 4512, 4514
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ADDENDUM TO INTERLOCUTORY JUDGMENT

l. SPOUSAL SUPPORT:

1.1 Respondent has a duty to support Petitioner, apart
from any division of community property and debts.

1.2 For all spousal support, Respondent shall pay to the
Petitioner a lump sum equal to Five Hundred Eighty Five
Thousand ($585,000.00) Dollars, payable in one hundred eighty
(180) installments of Three Thousand Two Hundred Fifty
($3,250.00) Dollars per month, for a period of fifteen (15)
years, on the first day of each and every month beginning
October 1, 1982.

1.3 The said one hundred eighty payments are not subject
to any conditions, limitations or modifications.

1.4 1In event of Respondent's death such payments shall be
a charge against his estate, under applicable Revenue Rulings,
and to be made pursuant to the provisions of Internal Revenue
Code §§ 71 and 215.

1.5 All payments shall be made to the Petitioner or her
éstate, as the case may be, shall cease when she, or the
estate, has received the total of the payments to be made under
the preceding paragrarhs.

2. CHILD SUPPORT

The parties having no children of this marriage, although
Petitioner has adult children of a prior marriage, no order is
made for child support.

3. DIVISION OF REAL PROPERTY:

3.1 From the community property of the parties, as agreed

-1-
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upon, by them, in their Marital Settlement Agreement, presented
to and approved by this court, subject to all existing liens,
encumbrances, reservations and restrictions of record, there is
awarded to Petitioner as her sole and separate property, the
following real property:
3.11 Condominium Unit 404-C located at 8766 Tulare,
Huntington Beach, California, which is more particularly
described as:
(A) a condominium comprising a Subleasehold
Estate created by a sublease by and between
Signal Landmark, Inc., a corporation, as Lessor,
and the Sublessees, described in said sublease, a
Memorandum of which is recordedvconcurrently
herewith, and

; (B) an equitable estate created by an Agreeemnt

of Sale and Purchase set forth in Paragaph 6 of

the above refered to Sublease, whereby Signal

| Landmark, Inc, a corporation is the vender and
the sublesees are vendees, covering the land
described in Exhibit "A" attached hereto and made
a part hereof."

2.12 Condcminium Unit 410-C located at 8777 Tulare,
Huntington Beach, California, which is more particularly
described as:

(A) a condominium comprising a Subleasehold
Estate created by a sublease by and between
Signal Landmark, Inc., a corporation, as Lessor,
and the Sublessees, described in said sublease, a

-2-
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i Memorandum of which is recorded concurrently
herewith, and

(B) an equitable estate created by an Agreeemnt
of Sale and Purchase set forth in Paragaph 6 of
the above refered to Sublease, whereby Signal
Landmark, Inc, a corporation is the vender and
the sublesees are vendees, covering the land

described in Exhibit "A" attached hereto and made

a part hereof."

3.13 Said Exhibit "A" is not further described in this

Interlocutory Judgment because of its length, but is recorded
and made part of all of the conveyances concerning the

Condominium Project known as the Huntington Landmark Adult

Community. Said Exhibit describes all of the condominiums, and

ithe common areas, which are part thereof, for recording
ipurposes, as being portions of Lot 2, Tract 8549, as per map
| recorded in Book 363, page 30 et seqg, of Maps, in the office of

'the County Recorder of Orange County.
|
! 3.14 As to said condominium units 404-C and 410-C,

there will be no adjustment of the rents and profits derived
therefrom, from June 2 to October 1, 1982, as there has been a
regative cash flow and Respondent will accept the losses to
October 1, 1982. Losses after that date shall belong to
Petitioner.

3.15 Respondent, having represented that all
condominium assessments and fees have been paid to October 1,
1982, any such expenses remaining unpaid shall be paid by him.

3.16 Respondent having also paid the debt service,

-3-
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fees and assessments for the month of October, and received the
rents, any loss, which is the "negative" cash flow, from the
rents and profits of said condominium units, shall be paid over
by the Petitioner to the Respondent, or used by the parties in
adjusting the moneys due one from the other for the month of
October, 1982.

3.17 Said Unit 404-C is taken subject to a first lien
held by Sumitoma Bank Loan Cust # 382 172168 # B 0001, having
an approximate principal balance as of October 1, 1982, of
$45,629.50, payable at rate of $734.49 per month.

3.18 Unit 410-C is taken subject to a first lien held
by So. California Savings & Loan Assn, Loan # 15164424-3,
principal amount of $30,985.99, payable at rate of $258. per
month, and a second lien held by Security Pacific Bank, Loan #
0009-101178, principal amount of about $35,000., payable at
rate of $474.96 per month.

3.192 All condominiums, by agreement of the parties,
carry a monthly dues and assessments currently at $81;OO per
month, plus a payment on the land lease of $21. per month.

3.2 From the community property of the parties, as agreed
upon, by them, in their Marital Settlement Agreenent, presented
to and approved by this court, there is awarded to Respondent
as his sole and separate property, subject to all existing
liens, encumbrances, reservations and restrictions of record,
the following real property:

3.21 Condominium Unit 403-C located at 8766 Tulare,
Huntington Beach, California, which is more particularly

described as:
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(A) a condominium comprising a Subleasehold
Estate created by a sublease by and between
Signal Landmark, Inc., a corporation, as Lessor,
and the Sublessees, described in said sublease, a
Memorandum of which is recorded concurrently
herewith, and

(B) an equitable estate created by an Agreeemnt
of Sale and Purchase set forth in Paragaph 6 of
the above refered to Sublease, whereby Signal
Landmark, Inc, a corporation is the vender and
the sublesees are vendees, covering the land
described in Exhibit "A" attached hereto and made

a part hereof."

3.22 Condominium Unit 403-D located at 8766 Tulare,

described as:

| Huntington Beach, California, which is more particularly

(A) a condominium comprising a Subleasehold
Estate created by a sublease by and between
Signal Landmark, Inc., a corporation, as Lessor,
and the Sublessees, described in said sublease, a
Memorandum of which is recorded concurrently
herewith, and

(B) an equitable estate created by an Agreeemnt
of Sale and Purchase set forth in Paragaph 6 of
the above refered to Sublease, whereby Signal
Landmark, Inc, a corporation is the vender and
the sublesees are vendees, covering the land

described in Exhibit "A" attached hereto and made

-5~
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a part hereof."

3.23 said Exhibit "A" is not further described in this
Interlocutory Judgment because of its length, but is recorded
and made part of all of the conveyances concerning the
Condominium Project known as the Huntington Landmark Adult
Community. Said Exhibit describes all of the condominiums, and
the common areas, which are part thereof, for recording
purposes, as being portions of Lot 2, Tract 8549, as per map
recorded in Book 363, page 30 et seqg, of Maps, in the office of
the County Recorder of Orange County.

3.24 Said Unit 403-C is taken subject to first lien
held by So. California Savings & Loan Assn, Loan # 15164474,
principal amount of $28,938.22, payable at rate of $268. per
month.

3.25 Said Unit 403-D is taken subject to a first lien
held by So. California Savings & Loan Assn, Loan # 15164475,
principal amount of $33,178.30, payable at rate of $3ll1l. per
month.

3.26 A commercial/industrial building, consisting of
both land and improvements, known as 7442 Mountjoy Drive,
Huntington Beach, Ca, and more particularly described as:

“Parcel 2, in the City of Huntington Bcaeh,
County of Orange, State of California, as shown
on a parcel map filed in Book 107, page 46 of
Parcel Maps, in the Office of the County Recorder
of said County."”

3.27 Said parcel is taken subject to a first lien held
by Security Pacific Bank, principal amount of approximately

-6-
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$§186,000, payable at rate of approximately $2,000. per month,

and a second lien held by Thomas Partridge, [a private purchase

!money loan, originally in the principal amount of approximately

$150,000., payable $50,000 July 15, 1982, $50,000 January 15,
1982, and the balance payable on July 15, 1983.]

3.28 A commercial/industrial building, exclusive of
the land on which it sits, known as 7422 Mountjoy Drive,
Huntington Beach, Ca, and more particularly described as:

Parcel One of Parcel Map filed in Book 107, page
46, of Parcel Maps, recorded in Orange County,
being a portion of Lot 2 of Tract 8786 as
recorded in the Recorder's office of Orange

County, CA.

[The underlying real property being owned by
DONSBACH UNIVERSITY, a non profit California

corporation.]

3.29 Said parcel is taken subject to debt due Sumitoma

|Bank for $200,000, payable at the rate of approximately $2,000

per month.

3.3 The parties having no other real property, either as
geparate, quasi community or community property, nc further
division of real property is made.

3.4 In connection with the division and transfer of said
condominiums Units 404-C and 410-C to the Petitioner, the
Respondent, having represented to Petitioner, that all mortgage
payments and associations fees and assessments were paid to
October 1, 1982, Petitioner shall be responsible, after October

-7-
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1982, for all of such costs and she shall have all of the

income tax benefits therefrom.

3.5 Respondent shall be entitled to all of the income tax

benefits of said condominium for the period from June 2, 1982

to October 1, 1982.

3.6 Petitioner shall pay the first half of the 1982-83

real estate taxes due on December 10, 1982 on the said

condominium units being transferred to her, but said taxes

shall be prorated 50% to Petitionerand 50% to Respondent and

Respondent upon Petitioner's demand shall pay his share of said

taxes to her.

4.

PERSONAL PROPERTY:

The parties, by their agreement, as of June 2, 1982, the

date of separate, having owned personal property, all located

,within the State of California, consisting of furniture and
ifurnishings, promissory notes, automobiles, cash, silver
‘bullion, and securities, including as of September 15, 1982, a

1 $100,000 certificate of deposit which was used to retire a

community debt owed to Sumitoma Bank, Huntington Beach, and

additionally a certain savings and a certain checking account

in the approximate gross sum of $21,000., also at said Sumitoma

'Bank, which had been substantially reduced to partially retire

a community debt owed to one Thomas Partridge, in connection

with the purchase of the building at 7442 Mountjoy, Huntington

Beach, California, prior to the Interlocutory Hearing, the

court approves the following division of the remaining personal

property owned by the parties.

5.

FURNITURE AND FURNISHINGS; OTHER PERSONAL PROPERTY EXCEPT

-8-
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AUTOMOBILES AND BUSINESS

5.1 FURNITURE AND FURNISHINGS:

5.11 There is hereby transferred to Petitioner, as her

sole and separate property, the following furniture and

furnishings:

10.

11.

12.

13.

14.

15.

le.

17.

One B.S. Degree

One Graduation Picture
One Name Plate

One Wall Hanging

One Figurine Lamp & Table
Sleeping Bag (in garage)
Three Foot Lockers with personal clothing and
keepsakes of Elyse's children Denise and
Diane (kept in garage)

Small leather case with 166 mm films of
Elyse's children.

One Glass topped table.

Misc personal clothing and shoes in garage
Any miscellaneous stones purporting to be
jade in residental garage.

Three k3) oriental prints in Dining Room
One (1) oriental print in "Treatirng” Room
Gold Leaf curio shelf in Dining Room.

One half of "survival foods" kept in storage
room.

One set of back issues of Health Express, if
available.

Full set of books used in college courses

-9-
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18.

19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

33.

( <. 41

offered by Donsbach University.

Painting: "Baby at Play on Beach" in Living
Room

All personal cook books.

All personal record albums used with Hi Fi.
All white and gold Christmas Decorations.
One Marble Topped coffee table

Two Gold Chairs

One Bedroom Set (Double Bed, with chest)
One White sofa

One Crystal Lamp

Two whitegold mountings

Diamond Ring

Wife's mother's bank book

Lord's supper on Amber Glass

Ocean scene painting by R. Long

"Japanese"” Needle point by wife

Twin bedroom set of R. Long

5.12 There is hereby transferred to Husband, as his

sole and separate property, the following furniture and

furnishings:

2.
3.
4.
S.

6.

One Dining Rccem Table
Six chairs

One China cabinet
One Refrigerator

One Bedroom set

One TV & Recorder

One Rocking Chair

-10-
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11.
12.
13.
14.
15.
l6.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.

27.

3l1.
32.
33.

34.

One Refrigerator

Two Recliners

One TV

Two Misc Lamps

Two small chests

One Desk

One Blue Sofa and Chair

One Marble topped Lamp table.

Misc bed coverings, sheets, towels.

Misc Kitchen appliance, dishes, flatware
Built in cabinets, carpeting, window decor
One small radio **

One "ON" Reception unit **

One Black & White Portable TV **

One half of survival foods.

All red and green Christmas Decorations.
Electric heater Pictures

17" color TV, in Bedroom

Two crystal lamps in bedroom

Two small lamps (for dresser in bedroom)
Cedar chest

Whitegold érop leaf @ssk in bzdroom

Six drawer chest

Table top chest

Two pictures in bedroom

Massage table.

Diathermy machine and table.

35. TElectric acuscope machine

-11-
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36.
37.
38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48'

Dropleaf desk

Game table and four chairs

12 x 15 carpet

48" table, six chairs, table, chaise lounge
on patio.

Office desk and chair

Copy machine.

Fire proof filing cabinet

Two four drawer metal file cabinets
Christmas tree.

Butane stove and fuel.

Butane Lantern

Sleeping Bag

Tablet Punch machine.

NOTE: The items marked ** are currently missing, and

should they be discovered shall pass to Respondent.

5.13 The parties recognize that the following

i furniture and furnishings is the personal property of

Petitioner's mother, Rose Long, and said personal property is

awarded to the Petitioner subject to her sole control, for

herself, and also for the benefit of her mother:

1.

2.

4.

All of mother's dishes.

Miscellaneous pictureé painted by Rose Long,
or color stitched by Rose Long

Electric Exercycle

One bedroom set (Twin Beds, with chest,

night stand)
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5.2 WHITNEY NOTE:

5.21 There is hereby awarded to Petitioner, as her
sole and separate property, as of October 1, 1982, the
principal amount of $56,000. [originally in the sum of $60,000.
but $4,000. of which was paid to Respondent and in turn paid
over by him to the said Thomas Partridge to reduce a community
obligation] owed by Douglas and Denise Whitney, husband and
wife, and the daughter and son in law of the Petitioner, which
obligation is evidenced by a promissory note, dated August 19,
1982, a copy of which is set forth in the agreement of the
parties, as Schedule "E."

5.22 Said note is secured by a deed of trust upon a
residence owned by the Whitneys, known as 8402 Seal Rock,

Huntington Beach, California 92646, which is more particularly

Idescribed as follows:
i "Lot 39 of Tract 9621 as shown on a map recorded
I in Book 404, page 7 to 10, inclusive of
Miscellaneous Maps, Records of Orange, County,
Califrnia, excepting [mineral rights])
Said note is due ten (10) years after date, and bears interest
at the annual rate of ten (10%) percent per annum.
€.22 There is hereby transferred to Recpcndent, as his
sole and separate property, all of the interest on said note
which is to be paid by the Whitneys directly to the Respondent,
at the rate of $466.67 per month as set forth therein,

beginning on October 1, 1982, and Respondent is to be solely

responsible for the income taxes due thereon.

5.24 Under said Marital Settlement Agreement it is the

-13-
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intent of the parties that said $56,000 obligation of the
Whitneys was intended to enable them to purchase and maintain a
single family residence, and that the Whitneys have the right
to transfer the security of said obligation to another real
property residence owned by them, of comparable value, at any
time during said 10 year period, without paying off said
principal balance, and the Petitioner shall execute any
documents required to transfer said security to another
comparable real property at the request of the Whitneys.

5.3 TODD YANCEY NOTE: There is hereby transferred to

Petitioner, as her sole and separate property, all of the
principal and interest due to the community upon a certain
promissory note from one Todd Yancey, effective as of June 2,
1982, including all interest whether due before or after June
| 2, 1982.

5.4 SILVER BULLION AND CASH:

‘ 5.41 The parties having agreed that, as of June 2,

| 1982 Petitioner has possession of the sum of approximately
$72,250. in cash and certain silver bullion in the form of
coins and bars, in approximate sum of $30,000., of said cash
and silver bullion:

5.42 There is hereby awarded to Petitioner, as her
sole and separate property, all of said cash, except the sum of
$5,060., and two thirds, or approximately $20,000. of said
silver bullion; the division to be mutually agreed upon.

5.43 Of said cash and silver bullion, there is hereby

transferred to Respondent, as his sole and separate property,
$5,000 of said cash, and one third, or approximately $10,000.

-14-
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of said silver bullion, and Petitioner shall deliver one third
of the silver bullion to Respondent, with the understanding
that the aforesaid division are very rough estimates.

5.44 Respondent, to the extent that he may have had
some coins not accounted for by Petitioner, shall deliver one
third of said coins to her.

5.45 To the extent that Respondent owes money to
Petitioner as of October 1, 1982, the $5,000. which Petitioner
is required to pay over to Respondent shall be used to offset
and reduce said moneys.

5.5 THE BELLINO NOTE:

5.51 There is hereby transferred to Petitioner, as her
sole and separate property, as of October 1, 1982, a promissory
note, for 91,475.36 owed to the community by Mr. and Mrs. E.
Bellino, husband and wife, from the sale of real property
located on Bay Street, Costa Mesa, California, formerly owned
by the community, which obligation is secured by a deed of
trust upon the real property sold. Said note is not in default,
and Respondent has represented he has no information or reason
to suspect that there will be a default. Said note is due in
approximately three years, is payable monthly, interest only of
$762.29 per month, and all payments have been made, to the date
of this agreement, by the Bellinos.

5.52 There is hereby transferred to Petitioner , as
her sole and separate property, as of October 1, 1982, all of
the interest on said note which is to be paid by the Bellinos
directly to the Petitioner .

5.53 The principal of said note shall be paid over to

-15-
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Petitioner when the Bellinos pay the principal amount of said
note. The Bellinos shall receive notice of this provision.

5.54 Petitioner shall have all of the interest thereon
on and after October 1, 1982, and shall bear the burden of
income taxes thereon.

5.55 Respondent shall deliver over to Wife copies of
all their joint income tax returns and excrow documents
relating fo the said Bellino property.

5.6 MARGO STOCK:

5.61 There is hereby awarded to Respondent , as his
sole and separate property, (a) twenty four (24) of the fifty
(50) shares of the issued and outstanding common stock of MARGO
CORP., a California corporation, and (b) an option to purchase
the balance of twenty six (26) shares, which is held by them as
community property, upon the understanding that the sole asset
of MARGO CORP. is an improved parking lot located at the south
west corner of Mountjoy and Gothard, abutting the real property
at 7422 Mountjoy, Huntington Beach, CA, and used by Donsbach.
University, which real property is more particularly described
as:

“Lot One, Trace 8788, REcords of Orange County,
Califofnia. as per map recorded in Book 393,
pages 31-34 of Misc Maps."
Said transfer to Respondent, as his sole and separate property,
shall be subject to the assumption by the Respondent, or any
successor of the Respondent, to any obligation due to Gordon
Mountjoy, the prior owner of said stock, and upon condition
that Respondent shall indemnify, defend and hold Petitioner

-16-
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harmless from any obligation on said Mountjoy note and on
income tax incurred on said note or the MARGO transaction
itself.

5.62 Respondent shall deliver over to his attorney
ROBERT LEFF, or another mutually agreed upon entity or person,
the stock certificate of MARGO upon which Petitioner shall have
a security interest as hereinafter set forth, as trustee for

wife.

5.7 POULSON NOTE: There is hereby awarded to Respondent,

as his sole and separate property, as of October 1, 1982, the
balance due of a certain promissory note delivered to the
community from the sale of the community interest in

Nutritional Labs, Inc, a California corporation, which, as of

June 2, 1982, had a principal balance of $12,000, and which is
ibeing paid off at the rate of $2,000. per month by one Louis

iPoulson.
|

! 5.8 RICHLIFE CONTRACT: There is hereby awarded to
|

iRespondent, as his sole and separate property, the balance due
on a certain consultant's agreement being paid to Respondent by
the Richlife Co. by reason of the sale by him in 1973 of a
certain vitamin and mineral company:; said contract expires in

19813.

5.9 NUTRITION MOTIVATION, INC: There is hereby awarded

to Respondent, as his sole and separate property, 100% of the
isssued and outstanding stock of a California Corporation,
known as Nutrition Motivation, Inc. and said corporation having
a a negative value, and certain outstanding obligations, the
award is subject to Respondent's acceptance of the community

-17-
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responsibility for such debts, and his agreement to hold
Petitioner harmless therefrom.

5.10 INTERNATIONAL:

5.101 There is hereby awarded to Respondent, as
his sole and separate property, all of Petitioner shares of
International Institute of Natural Health Sciences, Inc.
(INTERNATIONAL) formerly known as ATLANTIS HEALTH SPAS, INC,
and prior thereto as THERAPY MANAGEMENT, INC. of which the
remainder are owned by Respondent, and confirmed to him,
subject to the lien of the Petitioner set forth below,
including the transfer of all copyrights in existence as of

June 2, 1982 management rights of the business affairs of

Donsbach University, the Preventive Medicine and Nutrition Care

Center, a wholistic nutritional care center (CENTER) operated

in conjunction with the University at 7442 Mountjoy,

. Hungtington Beach, the World Health Exposition, and Health

1
|
l

Express, a magazine, as divisions of that corporation.

5.102 The transfer of said stock also includes the

transfer of all contractual, copyrights, and trade mark and

trade name rights of INTERNATIONAL in and to said business

relationships, subject to all of the debts and obligations due
thereunder, including a debt owed to a former shareholder, one

Donald M. Petersen, D.C. To the extent that the community may

24
25
26
27
28

be liable for such debts Respondent by agreement accepts the
community responsibility for such debts, and shall hold
Petitioner harmless therefrom.

5.103 Until Petitioner is paid in full under this
agreement, Respondent shall continue to operate INTERNATIONAL

-18-
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in the normal course of its business, and if he transfers any
of its present activities to another corporation said
corporation shall accept said business activities, subject to
the obligations due to Petitioner under the agreement of the
parties and the order of this court, and upon condition that
said successor corporation, prior to the transfer of such
activities, be joined as a party to this action. However,
nothing is intended to prevent Respondent from entering into
any new and different activities free of the terms of his
agreement, and the order of this court thereon.

5.104 The court reserves jurisdiction to enforce
the provisions of this paragraph.

5.11 PENSION PLANS:

5.111 There is hereby awarded to Respondent, as
his sole and separate property, the entire vested interest of
the community in and to a DEFINED BENEFIT PENSION PLAN
established under the direction of Financial Kenetics
Corporation, which, as of August 13, 1982, had a principal
value of $25,332, but which has been borrowed from the said
plan, upon condition that when the Respondent, or his
successor, receives the proceeds of said Pension Plan, the
Respondent or his successor, but not the Petitioner, shall bpe
responsible for any income taxes due thereon.

5.112 There is hereby awarded to Petitioner, as
her sole and separate property, the entire I.R.A. savings

account at Sumitoma Bank, account No. 382-970-019, with the

passbook, which, as of April 14, 1979, contained $5,061.58, and

if available account No. 382-970-123, which purportedly as of

-19-
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June 30, 1982, as §$3,632.90, upon condition that if and when
the Petitioner, or her successor, receives the proceeds of said
I.R.A. Plan(s), the Petitioner, or her successor, but not the
Respondent, shall be responsible for any income taxes due
thereon.

5.113 There is hereby awarded to Respondent, as
his sole and separate property, the entire I.R.A. savings
account at Sumitoma Bank, account No. 382-970-135, which, as of
October 20, 1980, contained $3,176.45, upon condition that if
and when the Petitioner, or his successor, receives the
proceeds of said I.R.A. Plan, the Respondent, or his successor,
but not the Petitioner, shall be responsible for any income

taxes due thereon, and also in recognition that Respondent paid

| the community income tax due for calendar year 1981, without

' offset to the wife for any part thereof.

5.114 In relation to the foregoing paragraphs

i 5,112 and 5.113, the term "income taxes" shall include tax on

| tax, and any interest or penalties that are paid with such

taxes.

5.12 SAVINGS AND CHECKING ACCOUNTS:

5.121 There is hereby awarded to Respondent, as
his sole and separate property, the balance remaining in the
above described saving and checking account at the Sumitoma
Bank estimated as of the date of this agreement to be in the
approximate sum of $1,000. in the savings account and $3,000.
in the checking account, and the Security Pacific Bank in the
sum of $2,000.

5.122 All checking or savings accounts of

-20-~
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INTERNATIONAL, are, however, the subject of the agreement of
the parties, and will pass with the transfer of the stock
contemplated by this agreement, or the resignation of
Respondent from said corporation.

5.123 Notwithstanding the foregoing, any new
checking or savings accounts now held by the parties as of the
date of separation is, as to each of them, his or her separate
property, and not the subject of their agreement, or this
order, and in connection therewith each party has represented
to the other party that no community funds were deposited in
the savings and/or checking accounts established by either of
them on, or after, June 2, 1982, and that all interest received

thereon has been the result of deposits made on, or after, June

2, 1982.

5.13 DONSBACH FAMILY TRUST:

The parties having created a Donsbach Family Trust,
which was not funded, as a revocable family trust, and used

only to take title to certain real property, now divided and

| awarded under this Order, the parties are directed to dissolve

said trust, and to execute any and other documents necessary to
terminate said trust.

5.14 OTHER RUSINESS INTERESTS:

5.141 The parties represent that they know of no
other business interests owned privately by the community,
except (a) $50. being paid to the Respondent for nutritional
advice given to a company called SIVAD to formulate a product
by SIVAD, (b) two (2) shares in a bankrupt Texas Mining
Company, and (c) 60 shares in Silver King Mines, a Nevada

-21-
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Silver Mine, all of which is awarded to Respondent.

5.142 Any and all other stock or other sec

which hav

een held by them, either as comm

community or separa ept the stock described in

this agreement, has en divide

confirmed to each party, as

their in sts may have appeared, and no fu division or

MEM

nfirmation of such property is made in this order.

6. SALE OF STOCK OF ANY PRIVATE HELD CORPORATE BUSINESS:

6.1 All of the corporate stock of INTERNATIONAL, MARGO
CORP. and NUTRITIONAL MOTIVATION awarded to Respondent
hereunder has been issued as legended stock to Respondent, and
as a division of community property is exempt from further
qualification, and no application is required to be made of the
Department of Corporations of the State of California.

6.2 All of the corporate stock of INTERNATIONAL and MARGO
CORP, which is being pledged to Petitioner as security under
this agreement, for the support obligation owed by the
Respondent to the Petitioner, and upon which Petitioner shall
have a security interest as hereinafter set forth, shall be
hereafter held by ROBERT G. LEFF, Esq., (or another mutually
agreed upon person or eqtity), as trustee for the Petitioner,
subject to the pledge agreement, attached to the Marital
Settlement Agreement.

7. RESIGNATION OF WIFE FROM CORPORATIONS WHICH HAVE BEEN

OPERATED BY HUSBAND AND WIFE:

7.1 The parties having established and operated two
non-profit mutual benefit corporations, organized under the

laws of the State of California, namely DONSBACH UNIVERSITY

-22-
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(originally known as the California School of Medicine) and THE
HERBAL INSTITUTE, as of June 2, 1982, Petitioner under
agreement shall resign all positions which she has held as a
director and officer of any of said corporations, including the
profit corporations, and she shall execute any and all
documents acknowledging said resignations as required. .

7.2 Petitioner shall also releases all of said
corporations INTERNATIONAL, MARGO, NUTRITION, DONSBACH
UNIVERSITY and the HERBAL INSTITUTE, from any claims of
compensation, or expenses except as set forth in the Marital
Settlement Agreement, or as hereinafter set forth.

8. EMPLOYMENT OF WIFE BY INTERNATIONAL:

8.1 Respondent shall cause Petitioner, as a nutritional
consultant, and as of October 1, 1982, to be engaged by
INTERNATIONAL Petitioner, as an independent nutritional
consultant, for a period of not less than fifteen (15) years:
the Petitioner to render such services as may be required of
her, of a minimum nature, in consideration of the corporation
furnishing, maintaining and paying her share of the premiums to
cover, for her, all the medical, dental, hospital and accident
benefits furnished by INTERNATIONAL, at its sole cost and
expense, as may be available to its employees in general, or to
its executive employees, as the case may be. Petitioner is to
be enrolled in that employee plan which offers the maximum
benefits. Moreover whenever Petitioner reports as a consultant
she shall receive the sum of $150. per day for each full day,
or any part thereof, of consulting work done by her. To the

extent Petitioner incurs expenses as such a consultant, and
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such expenses are reasonably incurred by Petitioner, Respondent
shall also cause INTERNATIONAL, on submission of written

voucher(s), to reimburse Petitioner.

9. SECURITY FOR THE PAYMENT OF SUPPORT OBLIGATION SET FORTH IN

PARAGRAPH 1 ABOVE.

9.1 To secure the 180 installment payments described in
paragraph 1 above, Respondent shall execute and deliver to the
Petitioner, the following security instruments:

9.11 Recognizing that Donsbach University, and not the
parties owns the underlying real property of the building at
7422 Mountjoy, two Deeds of Trust each covering the separate
property interest of the Respondent, in and to the real
properties and their improvements located at 7422 and 7442
Mountjoy, Huntington Beach, California, described in paragraph
3.26 and 3.28 above, provided that said deeds of trust contain
a subordination clause permitting the Respondent to complete
construction of the proposed high rise building to house the
university on the parking lot between the two existing
buildings.

9.11.1 Said subordination clause shall be a
form agreed upon by the parties, substantially in the form of
the agreements which have been attached tc the Marial
Settlement Agreement as Exhibits J-1 and J-2, and shall permit
construction of a three story glass and steel building which is
anticipated at this time not to exceed $§3,500,000., at
prevailing interest, costs and payout rates.

9.11.2 Taking into consideration the purpose

of the security, Petitioner shall redraw any subordina-
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tion agreement to meet the reasonable requirements of any
lenders or title companies in connection therewith, otherwise
the assignment of said deeds of trust as security shall be null
and void, it being understood that the deeds of trust are to
furnish security to the Petitioner for the support payments
being undertaken by Respondent, and no more than that, and that
every effort is to be made by Petitioner to assure Respondent
that, when economic conditions change, she will cooperate with
him in permitting the said proposed building to be constructed.

9.2 Two deeds of trust each covering the two condominium
units awarded to Respondent, described in paragraphs 3.21 and
3.22 above.

9.2.1 A security interest in the stock owned or to
be owned by the husband in INTERNATIONAL and in MARGO, and for
this purpose Respondent shall cause said corporations to
execute corporate resolutions to confirm the fact that said
shares are to be part of the security agreement in favor of the
Petitioner.

9.2.2 Respondent shall execute and deliver to
Petitioner a Security Agreement, and an UCC-1 Financing
Statement, in the form attached to the Marital Settlement
Agreement as Exhibit “D", covering his entire stock ownership,
and option rights, in INTERNATIONAL, which, by this agreement,
is to be owned free and clear by him, as his sole and separate
property, and MARGO, which is subject to a prior lien of the
said Gordon Mountjoy.

9.2.3 The fact that the Respondent's stock

certificate amd option rights in INTERNATIONAL and MARGO shall
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be held as security for the payment of husband's obligation to
Petitioner shall not, however, prevent the Respondent from
voting the beneficial interest of all of said stock and from
selling all of the stock and/or option rights to a third party
for a fair and reasonable consideration, subject to
Petitioner's lien.

9.2.4 The Respondent shall not be permitted to
complete the sale or transfer of his stock and option rights,
held as security by the Petitioner, without her prior written
consent, which shall not be unreasonably withheld.

9.2.5 The tender of equivalent security for said
stock and option rights shall require the Petitioner to release
her security interest in and to said stock, and such equivalent
security shall include negotiable stocks, bonds, and
irrevocable letters of credit.

9.3 As long as Petitioner holds said stock and option
rights as security, Respondent shall not have the right,
without her prior written consent, which shall not be
unreasonably withheld, to issue any additional shares of stock,
borrow more money from INTERNATIONAL or MARGO or take any
action which will dilute the value of the issued and
outstanding stock of INTERNATIONAL or MARGO or which is being
put up as collateral to secure payment of support to the
Petitioner.

9.4 At any time Respondent desires to sell any one or all
of said condominium units, or industrial/commercial properties,
Petitionér shall release her security lien and accept

equivalent security on other real and/or personal property to
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be acquired by the Respondent, in lieu of the units or property
being released.

9.5 If either party refuses to sign off any documentation,
then the Clerk of the Orange County Superior Court, on proper
motion, shall be authorized to sign for the reluctant spouse.

9.6 This court shall retain jurisdiction to resolve any
disputes as to the provisions of this paragraph 9, and any of
its subdivisions, including all references to security, and the
equivalence of security, and to make orders to enforce these
provisions on motion of any party to the court, if the problem
cannot be mutually resolved.

9.7 1In the event husband is physically unable to handle
the transfer of the stock himself, or if he is deceased, then
any such transfer shall require the prior written approval of
the Petitioner, in order that the Petitioner will be assured
that such transfer will continue to give her sufficient
security to protect her security interest.

9.8 Under their agreement, unless a separate agreement is
requested by and prepared by Respondent, Petitioner assigns and
transfers over to Respondent all of her right, title and
interest in and to all of the corporate stock to be transferred
by her to him under this agreement, subject to the security
agreements above described.

9.9 The court shall retain jurisdiction to determine the
equivalence of security, and to make orders to enforce all of
the provisions of this paragraph and the security interests
obtained by Petitioner.

9.10 In connection with security interests created for the
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Petitioner in INTERNATIONAL and MARGO, Respondent has
represented to Petitioner that:

9.10.1 INTERNATIONAL and MARGO are validly existing
corporations organized under the laws of the State of
California, that have no subsidiaries, no preferred shares, no
outstanding options, except the option to acquire additiocnal
shares of MARGO from Gordon Mountjoy, or warrants, or
otherwise, that the community has been the sole owner of all of
the common shares issued to it and outstanding; that there are
no agreements to sell shares to anyone else, and that all
shares are free and clear, except the shares owned in MARGO,
which are subject to the lien of Gordon Mountjoy.

9.10.2 The assets of INTERNATIONAL are not
encumbered by any loans, except a loan to SUMITOMA BANK for
$200,000.

9.10.3 All financial statements of INTERNATIONAL
and MARGO, as far as known to him, and by information furnished
to him by the corporation's accountants, and shown to
Petitioner, are complete and accurate in all respects, that all
federal tax returns have been filed and paid, except for the
current fiscal year, and that he knows of no pending audits,
that the corporations are not subchapter "S" corporations, that
they have only commitments made in the ordinary course of
business, and that he knows of no pending or threatened
litigation or proceeding.

9.10.4 INTERNATIONAL has no commitments for the
issuance of any its shares under options, warrants, or

otherwise.
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10. INCOME TAX CONSEQUENCES:

10.1 Since Respondent has been responsible for the
preparation of all personal income tax returns filed for the
calendar years prior to 1982, which have been signed by the
Petitioner, Respondent shall, in the event of any audits, be
responsible for the costs of such audit and the payment of any
additional taxes that may be assessed for those years, and, in
1982, if a joint return is filed.

10.2 Unless the parties mutually elect to file a joint
return for the year 1982, or any subsequent year, prior to the
actual dissolution of their marriage, all such personal income
tax returns shall be separately filed.

l1l. AUTOMOBILES:

11.1 Of the automobiles owned by the parties as of June 2,
1982, there is hereby awarded to Petitioner, as her sole and
separate property, the following automobiles, free and clear of
all liens:

One 1979 Lincoln

11.2 Of the automobiles owned by the parties as of June 2,
1982, there is hereby awarded to Respondent, as his sole and
separate property, the following automobiles, free and clear of
all liens:

One 1978 Mark II Continental
One 1962 Mercedes

11.3 Of the other automobiles used or available to the
parties as of June 2, 1982, the following are and continue to
be owned and or leased by INTERNATIONAL for the benefit of its

employees, including Respondent (Cadillac) namely:
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1981 Cadillac

One 1980 Datsun (leased)
One 1980 Chevrolet Citation
One 1979 Dodge Pick Up

11.4 Thus, other vehicles operated by Respondent are not
owned by him, but are leased by, and furnished to him, by
INTERNATIONAL.

11.5 Title is to be transferred to each party through the
offices of the Department of Motor Vehicles by each executing
such documents as may be necessary to reflect the disposition
hereinabove set forth.

12. LIFE INSURANCE

12.1 There is hereby awarded to Respondent, as his sole and
separate property, the ownership of one life insurance policy
in the principal sum of $5,000.00, more fully described in
Exhibit "I" of the Marital Settlement Agreement, which is part
of a group plan created for INTERNATIONAL and which is made
available to Respondent as an employee of INTERNATIONAL.

12.2 Petitioner shall be a beneficiary of said policy as
long as Respondent is indebted to Petitioner as to the entire
value of said policy.

12.3 Respondent shall have the right to name contingent
beneficiaries in the event of the death of the Petitioner,
prior to his death and in the event that Respondent has paid to
his wife, or her estate, all of the money required to be paid
as forth herein.

12.4 Nothing in the Marital Settlement Agreement or this

Order shall prevent the Petitioner from seeking to insure the
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life of the Respondent in an amount not exceeding $500,000., at
her expense, on a level term basis until she shall have
received all of the payments due her under this agreement, and
the Respondent shall fully cooperate with the Petitioner for
that purpose, and shall submit to a physical examination at the
doctor's office selected by the said insurance company.
Petitioner shall select the insurance company. Respondent,
apart from any other payment to be made by him to Petitioner,
shall pay a sum not to exceed $480. per year toward the premium
for said term life insurance policy.

12.5 Nothing ih the Marital Settlement Agreement, or in
this order, is intended to change the terms, conditions or
ownership of a life insurance policy that INTERNATIONAL owns,
and upon which it pays the premiums for, on the Respondent's
life in the sum of $750,000.

13. ROYALTIES

As all royalties that might otherwise be due to Respondent
for books, and other materials written by him, as of June 2,
1982 are owned by INTERNATIONAL, nothing is intended by this
Order, or the Marital Settlement Agreement, to award any
copyright interests, or royalties, for books, and other
materials written by Respondent subsequent to June 2, 1982, the
date of separation.

14. COMMUNITY DEBTS

14.1 Respondent shall take responsibility for the payment
of all community debt extant on June 2, 1981, otherwise
described in this agreement, to the extent that such debt must

be recognized, in the approximate value of $800,000., and will

-31-



O O 2 O U b 0 v

O T I I T T T T o O B T N S S I
3 & O b P O © ® 2O s B H O

C C b3
indemnify, defend and hold Petitioner harmless therefrom,
except as to the condominium units transferred to Petitioner.

14.2 Apart from the $100,000 paid off to Sumitoma Bank,
since the separation of the Respondent and Petitioner, as of
June 2, 1982, said parties have the following community
obligations, apart from the liens on the condominiums described
in paragraph 3.13 above.

14.21 Note due Sumitoma Bank in the principal sum
of $200,000, secured by the real property at 7422 Mountjoy.

14.22 Note due Gordon Mountjoy in the approximate
amount of $350,000. for the 24 shares of MARGO CORP.

14.23 . Note due Thomas Partridge, for the purchase
price of 7442 Mountjoy, secured by said real property, in the
approximate amount of $150,000.

14.24 Contingent liability to Xerox Corporation
for two copy machines, one having a balance due of $100,000.,
and the other having a balance due of $45,000., the first
payable at the rate of $1500. per month, the second payable at
the rate of $1000. per month, primary payments of which are
being made by INTERNATIONAL.

14.25 Balances due for the purchase of the
condminium units 403-C and 403 D awarded to Respondent above.

14.3 Each party is given statutory notice of, and
acknowledges that, under the Civil Code that unless there has
been a novation, even though one party accepts the
responsibility to pay any community debt in full without
contribution from the other party, that the non paying party

continues to be responsible for the debt.
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1l4.4 In the event any party is called upon to pay a debt
which the other party assumes, then the party who has assumed,
but not paid, that debt shall repay or reimburse the party so
paying the debt forthwith upon demand, together with reasonable
attorneys fees and costs incurred thereby.

14.5 Notwithstanding any other provison of this contract or
law, the party assuming a community obligation shall
periodically, but not less than once each year, furnish a
statement to the other party as to how much of the community
debt assumed has in fact been paid during the year prior to
such notice, and how much remains to be paid, this obligation
to be enforced by any court having jurisdiction of the parties,
and the pending action.

14.6 In connection with the real property desccribed
herein, the parties have represented that all liens,
encumbrances and liabilities against the said real property
referred to herein are disclosed, or described herein.

15. OTHER PROPERTY

All other property in the possession of the parties, or
held for their benefit, including jewelry, clothing, personal
effects and the like is hereby confirmed to be the separate
property of the party having possession.

16. FUTURE EARNINGS AND ACQUISITIONS

16.1 Any earnings on or after June 2, 1982 (the date éf
separation) of each of Petitioner and Respondent shall be the
sole and separate property of the one so earning the same, and
each of the parties shall respectfully grant to the other, all

such future earnings as the sole and separate property of the
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party so earning the same.

16.2 Any property, whether real or persondl, acgquired by
either of the parties hereto, after the date of separation
shall be the separate property of the one acquiring it, and
each of the parties shall waive all property rights in such
acquisitions and hereby grants to the other all such
acquisitions of property as the separate property of the one
acquiring the same from said date.

17. COVENANTS AND WARRANTIES CONCERNING OTHER PROPERTY

17.1 In light of the warranties of the parties, one to the
other, contained in their Marital Settlement Agreement, if it
shall hereafter be determined, by a Court of competent
jurisdiction, that at the time of separation either of them was
possessed of any community property not set forth in éhis
Agreement, or that one of them has made, without the consent of
the other, any gift or transfer of community property other
than as set forth above, each of them, as set forth in their
agreement, shall pay to the other upon demand, a sum equal to
one-half (1/2) of the fair market value of such property, real
or personal.

17.2 The court shall retain jurisdiction of such issue to
enforce the provisions of this paragraph.

18. TAX LIABILITIES:

Each party shall be reséonsible for his or her own tax
liability resulting from the receipt of income or the transfer
of property pursuant to the terms of this Agreement, except as
set forth herein.

19. INDEMNITY:
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Each party agrees to and hereby shall indemnify and forever
hold harmless the other, his or her successors and assigns,
from and against any and all costs, debts, expenses (including
reasonable attorney's fees and costs), payments and
encumbrances caused by or arising out of the breach of any of
the provisions of their Marital Settlement Agreement, oOr this
Order.is agreement.

20. SEPARATE LIVES:

It shall be lawful for either party, at all times
hereafter, to live separate and apart from the other, free from
his or her marital control, as if the parties were single and
unmarried, and free from any control, restraint or
interference, directly or indirectly by or from the other.

21. FURTHER ASSURANCES: DOCUMENTS:

Each of the parties hereto shall upon demand by the other
party, make, execute and deliver any and ali such further
instruments, papers or things as the other of said parties
shall require for the purpose of giving full force and effect
to their Marital Settlement Agreement, or this Order.

22. PAYMENT OF ATTORNEYS FEES FOR DISSOLUTION;

The parties having agreed that each shall be responsible
for the payment of his or her own attorneys fees and costs
attributed to this dissolution proceeding and the drawing of
this agreement, no award of such fees is made herein.

23. UTILIZATION OF COURT CLERK:

In the event either party fails to execute any document in
conformity with this agreement, then the Clerk of the Superior

Court having jurisdiction of this matter may do so execute upon
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written application of either party.

24. MUTUAL RESTRAINTS

Neither party shall annoy, harass, embarrass, or molest the
other at any time or at any place of business, nor talk about
the other in any derogatory fashion before friends and family.

25. WARRANTY AS TO OTHER POSSIBLE DEBTS:

25.1 Respondent having warranted in said Marital Settlement
Agreement that all other debts that he, or INTERNATIONAL, may
have, either secured, or unsecured, are either the
corporation's debts, or his debts, alone, and that Petitioner
has no responsibility for any other debt and he shall defend,
indemnify and hold her harmless from any such debt, which shall
include any debt owed by Sumitoma Bank.

25.2 Petitioner having warranted that any other debts that
she may have incurred and not disclosed herein, or incurred on
and after June 2, 1982, are her debts alone, and Respondent has
no responsibility for any such debt and she will defend,
indemnify and hold him harmless from any such debt.

25.3 Under this paragraph the term "Debt" shall include any
tax, tax on tax, interest or assessment, or penalty, that may
arise from any obligation of Petitioner or Respondent to pay
any such taxes, interest or penalties, including any tax
obligations, arising from the termination of the Donsbach
Family Trust, and the party undertaking to pay any such debt,
tax, assessment or penalty shall defend, indemnify and hold the
other party harmless.

26 . EXECUTION OF OTHER DOCUMENTS:

26.1 Respondent will cause MARGO and INTERNATIONAL to
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execute corporate resolutions confirming the division of
shares, and the pledge of such shares as security for the
Petitioner, under the Security Agreement in the form attached
to the Marital Settlement Agreement.

26.2 Pursuant to Paragraph 5.8 of the Agreement, Respondent
will request and forward a copy of the Richlife Contract,
referred to therein, to Petitioner.

26.3 Under paragraph 5.9 of the agreement, should there be
a sale on or before October 1, 1983 of any shares in
NUTRITIONAL MOTIVATION, Respondent shall deliver a copy of the
agreement of sale to the Petitioner.

26.4 Respondent shall forward to the Wife a copy of the
Poulson Note; there being no note due to the community from any
corporation called Nutri-Save, Inc.

DATED: December,zf' 1982.

,. Q A b

LBERT N. MUELL
\\Qgggg,,sggerlor ou?i ﬂb

Approved as to form and content:

MINY. MINYXRD
eyZ

Att ? etlt' er
By /

MARK [11 NYARD

LIPSIG, ROSENFIELD* & LEFF
*law corporation
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ATTORNE Y OR PARTY WITHOUT ATTORNEY (AMeme 'i%mm: . . . TELEPHONE NO.: Eﬁ FOR COURT USE OMLY
— METCALF & MCKENZIE (714) 964-1638 : ‘
19126 Magnolia Street, Suite 201 6 9
Huntington Beach, CA 92646
evFor meme:. Petitioner ATTORNEY BaRz 62123 . —
UPERIOR COURT OF CALIFORNIA. COUNTY OF ORANGE ' P
700 Civic Center Drive West -
P.O. Box 838 e 25 1807
Santa Ana, CA 92702 ‘ NCV 5 L5
BRANCH NAME. /
MARRIAGE OF- ' o
PETITIONER: KURT W. DONSBACH K ‘ﬁ(
RESPONDENT: UIANA B. DONSBACH
JUDGMENT CASE NUMBER
[X] Dissolution Legal separation ] Nutiity D 28 01 58
[ status only
: Reserving jurisdiction over termination of gparital status
Date marital status ends: March 26, 198

Vv o1

1. This proceeding, was h_ear§ gg follows: E)Q detault or uncontested [E by declaration under Civil Code, § 4511 D contest
{

a. Date: Dept.: \O Rm.:

b. Judge fnames: JACX K. MANDE: [ Temporary judge

c. Petitioner present in court : Attorney present in court (name/:

d. Respondent present in court Attorney present in court (namej:

e Claimant present in court {namej: Attorney present in court (name/:

2.

3

9-25-87¢
[: Respondent appeared

The court acquired jurisdiction of the respondent on (date):
Respondent was served with process

(B

THE COURT ORDERS, GOOD CAUSE APPEARING:

a. [ X 1 Judgment of dissolution be entered. Marital status is terminated and the pgapyes are restored to the status of unmarried perso
hl :X | on the following date (specify): March 26, 19

———1

(2) on a date to be determined on noticed motion of ei‘her party or on stipulation.
b. : | Judgment of legal separation be entered.
C | Judgment of nuility be entered and the parties are declared to be unmarried persons on the ground of

(specify):

. THE COURT FURTHER ORDERS:

a. Jurisdiction is reserved to make other and further orders necessary to carry out this judgment.

b Wife’'s former name be restored fspecify):

c This judgment shall be entered nunc pro tunc as of /da.e/:

d. Jurisdiction is reserved over all other issues and all present orders remain in effect except as provided below.
e

Any payment for spousal or family support contained in this judgment shall terminate upon the death of the ?yee uniess

Erwise provided. R
f. | X | Other (specify):

/(M-ﬁ(' @dfé‘itl
7-4€77

See attachment "

X PO T% TN T TP TV 9.9,
5. Number of pages attached: 4 @ Signature follows last attachment
— NOTICE —

1. Please review your will, insurance policies, retirement benefit plans, and other matters you may want to change in view of the dissoluti
©" " orannulment of your marriage. Ending your marriage may sutomatically change a disposition made by your will to your former spous

4. A debt or obligation may be assigned to one party as part of the division of property and debts, but if that party does not pay t

debt or obligation. the creditor may be abie to collect fron: the other party. .
3. I you fail to pay any court-ordered child support, an assignment of your wages will be obtained without furthes notice to yo!
Farm Adooted by Rula 1287 JUDGMENT

wekanal Caunel ot Cantarme

Civil Code. § 4
e —————

{Family Law)



L DONSBACH, KURT W. and DIANA B. - '

&

Y 1281 [Rev. J . 1983
PETITION (FAMILY LAW) \ T e e
(U
5. DECLARATION REGARDING COMMUNITY AND QUASI-COMMUNITY ASSETS AND OBLIGATIONS AS
PRESENTLY KNOWN
a. [__] There are no such assets or obligations subject to disposition by the court in this proceeding.
b. [_] All such assets and obligations have been disposed of by written agreement.
c. [ All such assets and obligations are listed in the property declaration to be filed with this petitlon
d. [X3J All such assets and obligations are listed below:

Part of Proceeds from sale of real property residence
commonly known as 9591 Warburton Dr., Huntington Beach,
California

6. Petitioner requests

a. @ Dissolution of the marriage based d. [_] Nullity of voidable marriage based on
M ] irreconcilable differences. CC 4506(1) (1) [ petitioner's age at time of
(2 [] incurable insanity. CC 4506(2) marriage. CC 4425(a)
b. D Legal separation of the parties based on (2) D prior existing marriage.
(1) [ irreconcilable ditferences. CC 4506(1) CC 4425(b)
(20 [ incurable insanity. CC 4506(2) (3) (] unsound mind. CC 4425(c)
c. [J Nullity of void marriage based on (4) [[_] fraud. CC 4425(d)
(1) [] incestuous marriage. CC 4400 (5) [] force. CC 4425(e)
(2) D bigamous marriage. CC 4401 (6) [:] physical incapacity.
CC 4425(f)

7. Petitioner requests that the court grant the relief or judgment specified in item 6, make injunctive and other

orders as may be proper, and that

a. [XR Child custody be awarded %
(1) Legal custody
(a) Joint to petitioner and respondent
(b) [_] Soleto [ ] petitioner [__]respondent [_] other (specify):
(2) Physical custody
(a) (] Joint to petitioner and respondent
(b) Sole® = petitioﬁa. (] respondent [_] other (specity):
(X Child visitation rights be granted (specify): Reasonable to Respondent
[ Child support be awarded [ petitioner [_] respondent
@ Spousal support be awarded C] petitioner [XX] respondent
[XR Property rights be determined.
(] Attorney's fees and costs be awarded [__] petitioner [_] respondent
E] Wife's former name be restored (specity):

«~oa0o

I declare under penalty of perjury under the laws of the State of Cahforma that the foregomg is

true and correct and that this declaration is executed on
(date): September 23, 1987

TIMOTHY E. METCALF C{/ Mm {} %Zf/;'//,

-
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DONSBACH DISSOLUTION : .71
Case No. D 28-01-58

JUDGMENT ATTACHMENT 4f

1. Both parties are awarded joint legal custody of the minor

child, namely, KATHLEEN DIANA DONSBACH, born October 23, 1984,

| with physical custody to Petitione® and right of reasonable
¥ S . '

visitation to‘Respondent to include, but not be limited to a
standard visitation order as provided in the County of Orange.

Additionally, if Petitioner is going out of the State of
California for more than a one (1) or two (2) day period,
Respondent shall be notified and have the first option to have
the child in her phfsical custody during that period if child
is to remain at home.

The foregoing custody and visitation érrangements is subject
for review after 18 months.

2. Respondent shall pay no child support to Petitioner.
Each party shall support the minor child when she is in his or
her physical custody.

The parties state:

A. We agree that we are fully informed of our rights
under Minimum Child Support Standards Act.

B. We make this agreement freely without threat or duress
and the needs of our children wili be adequately met under this
agreement.

C. The right to support has not been assigned to.any
county and no application for public assistance is pending.

3. 7S§§§;;qpe:_shall pay to Respondeni as and for her support

and maintenance the sum of-$3,00Q;00 perjmonyhipayable on the lst
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day of each month SEEEAERCing YOctobe¥ *F?198A and continuing until
remarriage of Respondent, death of either party, until further order
of court or %trlﬁag:&hn, ;198% whichever first occurs. The period
of time that support shall be paid shall not be extended beyond
March 31, 1989 and the Court shall no longer have jurisdiction to
award spousal support afterAMarch 31, 1989.

4. The parties have agreed that the proceeds from the sale
of the real property commonly known as 9591 Warburton Drive,
Hﬁntington Beach, California shall be divided equally out of escrow.
Petitioner has been advised that this division provides Respondent
with more equity from the home fhan she would otherwise be entitled
to under current la&. However, Petitioner has agreed to this
division.

Furthermore, if Petitioner advances money to Respondentthg
purchase a home in any city in Californi%jl prior to the close of
the escrow on the real property commonly known as 9591 Warburton
Drive, Huntington Beach, California, then Petitioner will be
reimbursed the moneys so advanced from Respondent's share of the
proceeds from said escrow.

5. Petitioner to assist Respondent as much as possible to seg
up a small retail store.in. the Chula Vista, California areg,.
Respondent shall be able to purchase for her store ng-producgs

at_a-cost-not-to.exceed 35% of retail pricg& if Respondent wants to

.
7

/1
7

no
T




O 00 2 o »u A~ O v O+

I T S S R N R S S S o T T T
® 2 O Oos D H O © O 2 O D> M H O

e—
e —————

. .. .. L -
%‘. . | . . & 7‘5

do so.

e “Réspondent shall’ becomie an ‘exclusive ‘distributS¥for the
states qf,Califprnia;*OregOn and Wéshingtd@ for the products now
referred to as the "Professional Line" of DRK. #A%list of al
accoun®s within the territorial limits shall be‘given to
Respondent as soén as she has estaﬁlished a location with faci-
lities to handle the business. Respondent shall be entitled to
purchase all such distributed products from DRK Products at a
price not to exceed retail price less 50% less 40%3 Petitioner
verifies that all inquiries generated; by any means within these
territorial limits will be promptly turned over to Respondent.*
Respondent warrants‘that she will devote adequate time and effort
and her best efforts to make said distribution area grow by

attending conventions and displaying the products to potential

buyers. Petitioner warrants that he will pay 25% of any booth cest

and will bear full cost of promotional literature instigation}
Respondent shall bear actual cost of any reprinting with her name
and address. Respondent warrants that any advertisement or
written representation of the product much first be cleared by
Petitioner before distribution. Respondent shall call the
distribution network, PROFESSIONAL PRODUCTS OF CALIFORNIA®

7.. Petitioner shall pay for the costs of bookkeepiﬁb'or
C.P.A. services%to help Respondent maintain her monthly books} and
records as well as state and federally tax.retqrnsﬁtfiliﬁ@, etc.

8. Petitioner shall pay to Respondent the sum of $30,000.0¢
in exchange for her w;éyer of any claim or interest in a%?
property}‘ bus_j.ngss, land, gor otherwise, in which Petitioner or

Petitioner and Respondent have any ownership interest in property
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located in Santa.Monica Beach, Baja California, Mexico®
Petitioner :has béen advised that the prenuptial agreemdfit
7

signed by the parties prior to marriégg x;*i‘a‘ké;s‘;t_he:_Y\a_foz‘jerx}entiqnéq’

property his sole and separate property and Respondent, therefofg;
has no claim to owne;ship? However, Petitioner has agreed to the
foregoing provision for a buy out 6f Respondent's interest.
Petitioner éhall pay Respondent $1,500.00 per month on the
oﬁleébh month commencing April 1, 1989 and continuing

sp-of £

for:ib months until the‘en%ife sum is paid in full. The principal

1st

,coclcc‘ ﬁ’ 4 - \ l'
balance of S%gZOO0.00 shall not accrue any interest providing all

as_set 1 ayment’ |,
FoR Twe ACASECUTIVE MCA'TRS, Fl4L 11

payments are made as set forth above. 1If any._
is not paid, the entire balance shall become/fiﬁe 1atély due and
payable with interest at the legal rate.

| 9. Petitioner shall be responsible for the payment of all
of the debts of the community including any tax liability that may
have accrued during the period of the marriage and shall hold
Respondent harmless from payment thereon.

10. Both parties are restrained from making derogatory

remarks at any time about the other in the presents of the minor
.

childy

Approved as to form and content:

RT W.“DONSBACH, Petitioner

Dated: B "y 7T 108 l~ //j%7<:%?Lﬂhcﬁé//
ave S NOV 27 1887 JLFGET' OF THE SUPERIOR COURT rdL
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NIVERSITY

G~ OOL OF NUIRITION

September 19, 1983

Jack Kulp, D.C.
2871 Genesee Street
Cheektowaga, NY 14225

Dear Dr. Kulp:

Congratulations! I am pleased to inform you that
you have completed all of the requirements for your
Degree in Nutrition. We are preparing your diploma,
and you should receive it within six weeks.

If I can be of any additional assistance up until
that time, please do not hesitate to contact me or
your Counselor.

Sinceyely,

Kttt W. Donsbach,. Ph.D.
President

KWD/dw -

'Heahh U l'

22 Mountjoy Dr., P.O. Box 5530, Hunhngton Beach CA 92648 ° 714/848—07"4 W°akh
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Degree Applied for: "6 5/ s/v[ D
Applicacion Rec'd: _ /o -r¢ X
Acceptance Letter Sent: yg4-Z-2
Transcripts Rec'd: /- /-2 %
Registracion Fee Rec'd: _//=/- 7 7

°r 4

FILE COMPLETED:

BASIC COURSE - ;

Mental & Elem. Nuc. . Grade 4

Dace Retumed:_fj;vzbn_.‘ﬂ_ﬂ_ .

Anc. & Phys. 4B-1 Grade
Date Recurned:
Anc. & Phy.s 4B-2 . Grade

Date Returmed:

Tuicion Fee Rec'd: f/=/=7 Z Super Energy Diet Grade d’
In Full‘( M) M) Dace Recurned: ! 57"'": ;—1
Scholarship: Ben 1(1_"___,_:: ade D
linoks Sent: Dace Re?uned jj7 f
Seml ( ) Sem2 ( ) The New Vegecarian ol drndu
.2 g
Tapes for Ph.D. Senc: Dace Recurned: /!/1/"
Projeccor Senc: Jurisprudence
Thesis/Dissertacion Rec'd: *Iaczo. co Chemiscry Gradng__
Thesis/Dissertacion Accepted: D_a:e Recurned: 13 _-L -
Diploma Sent: ELECTIVE B

Diplowma Daced:

CHpecinl Comments:
’ Nucrition in Action Grade 4
' Dace Returmed: 3 —-a,g-yq.-i?
: Save Your Life Diet " Grade__g/

Dace Returnmed: S—/—- ¢/ 2

~ Mutrition Handbook Grade
Dare Recurned: U’l'r/yl 2
Ant & 'hys. OA-L " Grade e

ate Reeuened. 5.0, /72,

AL o Phys. 4A-2 Grade
Dace Returmed:

v.ot and Disease Grade A
Dace Recurmed:  i//i i y

v g aimate At anie
G792
wor e Podined: /2-A-8°
Vel Llepole et 42- 32 59

il T-22-25

_@rrmmmw in [ l'ﬂ‘ﬂ_ctadeA'
Dace Rdcurned: QE/J Z/_

Anarlommy * f?a/(fﬂ ride” A
Date éLurn d ”’/,%'/13/1 L g

Ge HUCHS

Dace Recturned: __i_ '

Q(gcbands’ i Grade AQ
o ot B-en -

Date Recurmned:

Grade 5
Dace Returned: o
Grade ‘
Dace Returned: _
- - Carrneder
Date Recurncd: _
_Crade !
Date Returned: ___ ‘
Criade ’

Dace Recurned:
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